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Increased Income 
of 


Electric Companies 


For 1923 the income of Electric 
Light and Power Companies is esti- 
mated at $1,300,000,000, an increase 
of 19.8% over the preceding year. 


We recommend as an attractive op- 
portunity for investment in a strong, 
rapidly growing unit of this industry 


Mountain States 
Power Company 


First Mortgage 6%, Bonds 
Due 1938 


YIELD ABOUT 612% 


Ask for Illustrated Booklet and 
Descriptive Circular BI-229 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St 
Philadelphia Boston Providence 











Large Earning Capacity 


High interest yield (over 8%), combined 
with safety and salability, are the out- 
standing features of the Preferred Stock 
of Cities Service Company, whose net 
earnings for the years ending with each 
month in 1923 are shown below: 


Year Net Dividends 
Ended Earnings Earned 

January .............. $14,354,892 2.43 times 
EE 14,727,079 2.50 sad 
SD saicaie ase eae see 15,176,308 2.55 - 
OS Ares ees 15,528,247 268 
Nias baa iee Diimin Ogee 15,665,347 2.65 - 
SD 5 ais. a'a visu iions bce 15,783,829 ss CU 
ERS a ee eS Ee 16,009 ,628 as 
I is cig se a'aanewaes 16,116,826 | Seas 
DO oS saniene nee 16,140,017 2.71 ; 
errr ee ee 16,077,141 2.70 °¢ 
POT eee 16,074,609 5 eas 
GE CORO 16,093,616 2.70 “ 


At present market prices Cities Service 
Preferred Stock offers an unusual oppor- 
tunity for an investor to materially add to 
his income. — 


Send for Circular P-15 
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GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


























GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 


and perplexity. 


Learn the facts about these particular issues and your judg- 


ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FryanciAL Worip ReEsEARCH BUREAU 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holder 
should know. The figures will be interpreted and 
analyzed for you with particular reference ta future 
possibilities, and their meanings clearly explained. 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report on 


and state when you can have it ready for me. 


a gs Jade de eed 


Address 
City 


State 


owes MAIL TODAY 


Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 
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United States and its possessions, 


4 


Canada, $11.00 a year; Foreifn Countries, $12.00 a year. 
Entered as second-class matter October 


41906, at the Port Office at New York, N. Y., 
U. S. A., under the Act of March 3, 1879. 


yright,1923, by the Guenther Publishing Co. 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice shovld reach us about two weeks 
before the change is to take effect. 
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Record 
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Initial Offering 


| $5,000,000 
Continental Gas & Electric Corporation 


| 7% Prior Preference Stock 


Par value $100. 
assets and dividends. 





Dividends are cumulative and payable quarterly on the 1st day of January, April, July and October. Preferred as to 
Callable as a whole or in part upon 90 days’ published notice at 110 and accrued dividends on any quarterly dividend 
date and redeemable at 110 and accrued dividends in case of liquidation. Exempt from the present Normal Federal Income Tax. 


Stock Purchase Option Warrant 


Each share of Prior Preference Stock of this issue will carry a detachable stock purchase option warrant entitling the holder thereof to 
purchase 2 share of Continental Gas & Electric Corporation Common Stock on or before January 31, 1925, at $50 per share, on or before 


January 31, 1926, at $62.50 per share, and on or before January 31, 1927, at $75 per share, with provisions for issuing non-dividend bearing 
script for fractional shares so purchased. 


TRANSFER AGENTS REGISTRARS 
CENTRAL Union Trust Company oF New York, New York Guaranty Trust Company oF Naw York, New York 
[ue Union Trust Company, Cleveland Tue CLeveLanp Trust Company, Cleveland 
CONTINENTAL & CoMMERCIAL Trust & Savincs Bank, Chicago CentTRAL Trust Co. oF IttrNnors, Chicago 


The following information is summarized from the letter of C. S. Eaton, Esq., Chairman of the Board: 


History: The Continental Gas & Electric Corporation is primarily engaged, through its subsidiaries, in the develop- 
ment and distrifution of electric power from modern central stations. 
Organized in 1912 by the interests which are now in control of its affairs, the Corporation has had a record 
of continuous success. It has paid, without interruption, regular quarterly cash dividends on its Preferred Stock 
since its organization in 1912. 
The Corporation, through its subsidiaries, does all the electric light and power business in Kansas City, 
Mo.; sells power in 14 nearby counties in Missouri and Kansas; furnishes electric light and power to 141 cities 
and communities and gas to five cities in Iowa, Nebraska and Missouri; supplies electricity and gas to Brandon, 
Manitoba, and owns and operates the steam heating plant at Kansas City. 


_ There is an aggregate installed normal capacity of 148,670 kilowatts, of which 90,000 kilowatts is contained 
(an additional unit of 30,000 kilowatts will be in operation soon) in one of the most modern and efficient 
steam generating stations in the world, so designed as to accommodate an ultimate capacity of 240,000 kilowatts. 

The Corporation derives over 84% of its gross revenue from the sale of electricity, distributed to more than 
180,000 consumers, and serving a total population of over 817,000. The balance of earnings is derived from the 
sale of gas and steam heat. 

Purpose of Issue: The entire proceeds of the sale of this stock will be used for general corporate purposes and in 
the acquisition of the controlling interest in the Kansas City Power Securities Corporation, which company 
owns all the Common Stock of the Kansas City Power & Light Company. ; 

Valuation: The total replacement value of the properties of the subsidiary companies based on appraisals and esti- 
mates of the Corporation’s engineers is in excess of $67,000,000. oe —_ : 

_ After deducting all outstanding obligations preceding this issue and all equities appertaining to outstanding 
minority common stock interests in subsidiaries the equity remaining, on the basis of the above valuation, 1s very 
substantially in excess of the amount of the Prior Preference Stock outstanding, including this issue. 

Earnings: The combined earnings of the subsidiaries of Continental Gas & Electric (Corporation (including Kansas 

City Power & Light Company recently acquired) are as follows: 


Year ended November 30, 1923 








Gross revenue ....... ER ee a OR cevdunpendtiaiaisniannte : ot esenense $12,519,948.13 
Operating expenses, maintenance, taxes and interest...... ins 7,097 ,257.08 
Net revenue ... , ; : TAD STR Ee Meter lear $ 5,422,691.05 
Total present annual interest charges on funded debt and other prior deductions . 2,998,469.84 

$ 2,424,221.21 
Dividends on $6,858,300 7% Prior Preference Stock (including this issue) 480,081.00 

$ 1,944,140.21 
Dividends on $1,751,400 6% Participating Preferred Stock....... (2, ie 105,084.00 
Balance available for depreciation and dividends on 106,035 shares of no par value common...... $ 1,839,056.21 


The balance of $2,424,221.21 available for dividends on the Prior Preference Stock as shown above is in excess 
of 5 times the annual dividend requirements of $480,981.00. 


Franchises: The electric light and power franchises in Missouri and Kansas are in opinion of Corporation’s counsel, 
with minor exceptions, perpetual. The other franchise situations are entirely satisfactory. 

Management: The existing management of the Corporation including that of its subsidiary, the Kansas City Power 
& Light Company, will remain unchanged. 


All legal matters in connection with the issuance of this stock are under the supervision of Messrs. Tolles, Hogsett, Ginn & Morley and 
Richard Inglis, Cleveland, Ohio. Audits are being made of the Kansas City Power & Light Company by Marwick, Mitchell & Co. and of the 
other subsidiaries by Ernst & Ernst. Appraisals are being made by Stone & Webster, Inc. 


Stock of the above issue is offered when, as and if issued and received by us and subject to the approval of proceedings by our counsel. 
Temporary stock certificates exchangeable for permanent certificates, will be ready for delivery on or about January 30, 1924. 


Price, 921% and accrued dividends, to yield 7.57% 


Howe, Snow & Bertles Otis & Co. 


INCORPORATED 


| Peirre, Fair & Co. Pearsons-Taft Co. 


| Statistics and information contained in this advertisement, while not guaranteed, are obtained from sources we believe to be reliable. 
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The Financial World was established to diffuse the truth abeut invest 


and will continue te do se confident in its belief that as long as it a. rs thie ride it cam count upon the 
support of the investing public. 





tained this attitude, 




















NEW YORK, FEBRUARY 2, 1924 


The Trend of Things 


Extra DIVIDEND distribution by U. S. STEEL surprises the Street, although 
the status of the CORPORATION has been clearly defined for some time; the 
first quarter is likely to prove another surprise; 


OILS and RAILS were outstanding features toward the close of the week; 
careful selection in the former, and purchase of dividend paying rails, is 





recommended; 

@ The TRADE and INDUSTRIAL situation is hopeful, and there is a growing 
realization that 1924 should be one of reasonable prosperity; 

¢ 


The EUROPEAN situation at least is hopeful, which economic conditions 
AT HOME are such as to justify constructive positions by AMERICAN in- 
vestors, provided proper caution is observed. 


OME day, the public that is interested the largest net in the history of the Cor- 
S in the trend of things in industry poration. The Street had been fired with 
and trade, which makes the trend of enthusiasm when Judge Gary made opti- 
the stock market, will learn to pay closer mistic statements at the beginning of the 
attention to the significance of statements fourth quarter. But its ardor cooled when 
emanating from the head of the STEEL its attention turned to less worth while 


If U. S. Steel is to be regarded as 
a barometer, then there is reason 
for expecting 1924 to be all that so 
many of the country’s leading bank- 
ers, business men and_ industrial 
captains have promised. Even the 


CORPORATION, and reports of activity in things. sanguine may be surprised. 
the business of the big enterprise. The showing for the final quarter of last ee 

Wall Street was swept off its feet this year, and reported 90 per cent capacity VERY so often, some one speaks of 
week when the directors.of U. S. STEEL operations in the current quarter, indicate +4 STEEL as a barometer by which can 


declared an extra of fifty cents a share, 


the possibility of another extra disburse- be judged the trend of things industrially 
and showed, for the final quarter of 1923, 


ment at the end of the first quarter. and financially. The big Corporation is 








Average Prices on the New York Stock Exchange 
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doing a big business—running at a better 
rate as to volume and profits than it has 
for years. 


On the morning after the declaration of 
the Steel extra, the shorts were caught 
They had expected the market 
to sag after the good news was out. It 
didn’t. 


napping. 


Take the manner in which the market, 
broadly whenever it 
was hammered during January, and the 
action on the day following the Steel divi- 
dend, and you have an indication of the 
streng*h that underlies it. 
foundation 
constructive 


speaking, resisted 


You also have 
which to make 
speculative 
provided your discrimina- 


a gO rd 


upon 
investment and 
commitments, 


tion is good. 


THe FInanciaL Wortp, before the 
close of 1923, predicted that 1924 would be 
a year of reasonable prosperity, and mod- 
erate inflation. Leaders 4n finance and 
industry supported that view in statements 
published in the annual review of THE 


FINANCIAL WoOrRLD. 


There is impressive evidence that good 
stocks are in strong hands, and that wise 
men are accumulating stocks every time 
there Those 
mistake in 
opening on 


are recessions. who made 
their estimate 
Wednesday of this 
week, unless they pay closer attention to 
fundamentals, are likely to find themselves 
out in the cold later on. 


such a serious 


of the 


The market responds quickly to favor- 
able news, and it has proved so far this 
year that it does not yield very readily 
when unfavorable news is being spread 
around, or when the shorts get their ham- 
mers out. 

* * * 


The economic outlook for the cur- 
rent year, so far as this country is 
concerned, is bright. The European 
outlook at least is hopeful. The 
tendency to make progress cautious- 
ly, rather than in a state of feverish 
activity, encourages purchase of se- 
curities. 

* * * 


\ AGES, generally speaking, are high, 

and employment is full, considering 
the season of the year. Credit conditions 
are easy. There is no formidable mass of 
frozen loans to be thawed out; no serious 
credit problems to be solved, unless we 


except the agricultural districts of the 
northwest, where the wheat farmer has 
his troubles. 

Although a measure of gloom settled 


over the financial district early last year, 
because business expansion halted, at the 
instance of 


1923 


the Federal Reserve Board, 


ended with many instances of sur- 
prises in the way of profits. In the fall 
it was predicted that disappointments 
more numerous than pleasant 


The reverse is true, so far as 


would be 
surprises. 
we know, judging by annual reports. 


here have been a great many initia- 
tions of 


132 


dividends, extra disbursements, 











HANDS ACROSS THE 8EA 
Well” 


What are you waiting for? 
— Western Weekly Mati (Cardiff) 





and increases in dividends. Some observ- 
ers have characterized these as being influ- 
enced by political considerations—a desire 
to fool the public with make-believe good 
times. 


That sort of observation is interesting. 
But it also is idle clap trap. The best evi- 
dence we have of the soundness of the 
prosperity the country now is enjoying 
is the absolute absence of speculative buy- 
ing in industrial and mercantile fields. 
That sort of buying characterized the 
major portion of last year. And it was 
that sort of buying that .resulted in the 
favorable corporate earnings reports which 
we have for 1923. 


* * * 


One of the factors which con- 


tributed to last year’s prosperity was - 


the country wide building activity. 
And there are indications that it 
will take several months for supply 
of buildings to catch up with de- 
mand. 


x * * 


UILDING activity this year, at least 

for several months, is almost certain 
to be on a par with that of last year. It 
will take the expenditure of several mil- 
lions of dollars, and several months of 
labor, for the supply to catch up with 
the demand for buildings. For that rea- 
son, we anticipate several months of pros- 
perous conditions. 


Last week we referred to reports of 
increased buying, both wholesale and re- 
tail—larger volume and much earlier buy- 
ing than usually comes at this season. 

That buying was necessitated by the 
fact that stocks had been allowed to run 
down. Our latest indicate that 
important accumulation of 
goods anywhere. 


reports 
there is no 


the business situation in 
quite satisfactory, despite 
some uneasiness politically speaking. This 
being a Presidential year, the latter con- 
dition is not at all strange, or one to be 
worried about. 


Altogether, 


January was 


x* 2 © 


Rails and Oils this week were 
most prominent, particularly when 
the market turned strong and active 
toward the end of the week, at 
which time the shorts were driven 
to cover in a rush that bordered on 
hysteria. 








S was anticipated in our last review, 

this week saw rails and oils leading 
a strong upward movement. Last week, 
we pointed out that these groups were 
in a strong technical and strategic position ; 
the latter by reason of the rapid improve- 
ment in consumption which has been ac- 
companied by reduction in production. 

In the current issue we present a discus- 
sion of- the new position of the oil indus- 
try, and make recommendation of oil 
stocks that seem to be most favorably 
placed. 

The December railroad reports are com- 
ing in, and they bear out the optimistic 
predictions made in these columns. 

Erie, the road which the Street, for 
more than a year, has felt sorry for every 
so often, and which, just about a year ago 
was scheduled, in the opinion of serious 
observers, for the scrap heap, came 
through last year with better than six 
dollars a share balance for its junior 
stock. Three months ago THE FINANCIAL 
Wor_p published an analysis of this road 
which pointed out definite indications that 
the company was making real progress and 
was building up a substantial earning 
power for all of its securities. 

We unhesitatingly recommend our read- 
ers to purchase good dividend paying rail- 
road stocks at present levels, and on all re- 
cessions. They are’ working to 
higher price levels. 


much 


The activity in FaMous PLAyYERs was in- 
teresting, particularly in view of the analy- 
sis of the company which is a feature of 
this number. 


stock was Du Pont. 
This company controls GENERAL Motors, 
and, on its own operations, had a good year 
in 1923. It is rumored about the Street 
that GENERAL Morors is slated to increase 
its common dividend to $2 a share, from 
the current $1.20 rate. Quite possible. 
The big motor concern is in the van of its 
class, and is steadily forging ahead. In 
a recent analysis in THE FINANCIAL 
Wor Lp, it was indicated clearly that the 
company was in position, by virtue of well 
established earning power, to do better for 
its stockholders. It may be said in pass- 
ing, however, that the interests now in 
control have been inclined to give closer 
attention to bringing the corporation to 
the highest standard of efficiency, with 
well stabilized earning power, than it has 
to raising the dividend disbursement. 


‘Another active 


If GENERAL Motors should declare an 
extra, or add to the present common pay- 
ment, it would be reasonable to expect Du 
Pont to pass the benefit along to its share- 
holders. 

AMERICAN WOoLEN towards the close of 
the week came under pressure. In many 
quarters there is some doubt as to the 
safety of the dividend, although officials 
have stated that earnings for last year 
were In the next issue of 
Tue FinancrAL Worp, the WooLen sit- 
uation will be dealt with at length. The 


satisfactory. 


directors do not meet until March so that 
there is not a great deal of reason for 
haste one way or the other. 


The Financial World 











A “Close-up” of Famous Players 


@ Last Summer when there was doubt about the continuation of the $8 divi- 
dend, the COMMON STOCK sold for $72 a share—and it was considered 
cheap because of its previous year’s earnings. 


@ Now the COMMON STOCK is selling for $66 a share, a basis to yield 12.10% 
per annum with net earnings above $/4 a share, or nearly $2 more than the 
previous year. 


@ Has the stock market overlooked this improvement, or did it misjudge 


FAMOUS PLAYERS’ value last summer? 


esting question. 


HEN I analyzed the prospects of 

Famous PLaAyeErs last July its 

common stock was selling around 
$72 a share, or on a basis to yield about 
ll per cent per’annum. Then the future 
was beclouded. There was some question 
whether this premier factor in the cinema 
world whose arms virtually encircle the 
be could continue to pay $8 on its com- 
mon stock. The exceedingly high cost of 


og 


production was a source of worry to the 
ple engaged in the moving picture in- 
lustry. 

Today, seven months later, such appre- 
hension has vanished more or less. The 
outlook is far more encouraging now than 

was last summer. But this improved 
ituation is not reflected in FAmous 
PLAYERS’ junior stock. It is quoted at 
his writing around $61 a share, a price 

which it yields 13.10 per cent per an- 
num. 


If values and earning power provide a 
reliable indicia of what a stock is worth 
comparable with income produced, FAMous 
PLAYERS should sell today above last sum- 


mer’s price of $72 a share and the present 
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mY CROSS THe STRERY 


By LANDON C. GATES 


quotation of $66 would have better fitted 
in with the beclouded conditions of last 
summer. 


In my previous analysis quoted in the 
following sentence I ventured a prediction, 
which subsequent events have substantially 
confirmed. I then said, “there is just as 
great a probability for FAMous PLAYERS 
to round out the year with an excellent 
profit as there is for earnings and profits 
to decline.” 


Excellent Profits 


Not only will excellent profits be re- 
ported for -1923, but they are likely to 
exceed by $1 per share what they averaged 
on the common stock in the previous year. 
Yet the lowest quotation the junior shares 
touched in 1922 was $76. Evidently, in ap- 
praising Famous Prayers, the market dis- 
plays inconsistency when it affixes a lower 
valuation on a security when its earning 
power displays a strong upward tendency. 

Up to September 30th the company re- 
ported net operating profits of $3,121,300, 
after all charges and taxes, covering a 
period of nine months. If for the remain- 
ing quarter of the year the net income ran 
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This analysis answers that inter- 


at the same average rate, which would call 
for $1,040,400, the final net should reach 
around $4,161,700. But it is likely to be 
more rather than less for several reasons 
(1) business of the moving picture houses 
improves with the coming of the cool 
months, and (2) the company during the 
last half of the year introduced drastic 
economies in operating costs without im- 
pairing its earning power. 

But to be conservative in my conclusions 
I shall take it for granted that the net in- 
come of the company has not increased for 
the final quarter of its year, and that the 
1923 total will stand at $4,161,700. This 
total is slightly over that of 1922. Deduct- 
ing the preferred dividend of $735,600 
there would remain for the common stock 
in the neighborhood of $3,426,100, or the 
equivalent of $14 a share. I should not 
be a bit surprised if the final figure 1s 
closer to $15 than $14. 

Whatever it is the margin over the $8 
dividend is so substantial as to justify a 
higher market appraisal for FAMous 
PLAYERS. 

Reports from the Pacific Coast, the prin- 


(Please turn to page 158) 
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The white lights of Broadway have got the blues since this newest electrical advertising sign has been erected across 


the front of the Putnam Building, 


February 2, 1924 


L ! ;, reaching from Forty-third to Forty-fourth Street on Broadway. 
_ The famous Wrigley sign directly above now becomes almost a 
sign beneath it. Erected at a cost of $40,000 by the Famous Pla 
picture, this new sign has become the talk of Times Square. 
watts per hour used by the Wrigley advertisement. 


decorative fringe for “The Ten Commandments” 
yers-Lasky Corporation to advertise its greatest motion 
It burns 235 kilowatts per hour as compared with 93 kilo- 
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What Oil Stocks Are a Buy Now? 


@ ‘There have been a number of important developments in the OIL INDUS- 


TRY within recent weeks that have materially changed ihe outlook for cer- 
tain companies. 


@ Just what these are and just what companies are affected MR. ATWELL 
discusses in his usual clear and illuminating way. 


@ His 


summary of present conditions in the INDUSTRY is of interest to every 


holder of oil securities and every intending purchaser. 


N an article appearing in the Decem- 
| ber 8 issue of THE FINANCIAL Wor_p 
the oil and the 
stock prices. I stated: 


“It is my judgment that the best and 


I reviewed situation 


outlook for oil 
safest purchases under existing conditions 
the stocks, 
by the companies that have large 


are in lubricating oil followed 


eastern 


seaboard refineries and these in turn fol- 
lowed by the strongest California com- 
panies.” 
Let us see what the stocks of these com- 
panies have done: 
Lubricating Oil Companies 
Price Current 
Dec. 8 Price 
Vacuum 53 64 
Cheesebrough 233 320 
Galena 68 68 
Swan & Finch 36 45 
Eastern Seaboard Refineries 
Atlantic refining 118 138 
Standard of N. J. 36 42 
Standard of N. Y......... 42 48 
Tidewater 114 142 
Strong California Companies 
Standard Calif 57 68 
Pacific Oil 43 35 
Important Developments 
There have been three important devel- 
opments since my last article appeared 
which have greatly improved the outlook 
for the companies operating in the Mid- 
Continent field. These are the Mexican 


revolution, the Naval Oil Reserve inquiry 


and recent figures regarding automobile 


registration which indicate a greater con- 
sumption in 1924 that was anticipated early 
last December. As a result of these more 
unforeseeable developments 

the important 


companies operating 


or less the 


oil 
Mid-Continent 
field have advanced more sharply than ap- 
peared probable to me 


stocks of independent 


in the 


at that time. 

It was estimated that consumption would 
not overtake June, 1924. 
appears that, barring the develop- 
oil field of major propor- 
tions, consumption may overtake production 
several months sooner. 


production until 
It now 


ment of a new 


Sharp advances in 


crude have taken place along with more 


moderate. advances in the price of refined 


oils. Further advances appear probable at 
this writing. 

, 
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By ROBERT LEWIS ATWELL 


Before naming a list of companies whose 
stocks should market appreciation 
from a further improvement in the oil in- 
dustry it may be well to examine the events 
that have brought about a quicker recovery 
in the oil industry than appeared probable 
several months first the 
| have pointed out 
before that the Mexican supply of crude is 
the difference between too much 
little. If 


show 


ago. There is 


revolution in Mexico. 


and too 
Mexican exports of oil to this 


country were stopped for any prolonged 
period of time we would soon be taking 


big bites out of our large storage of oil. 
It appears improbable that this will be the 
the that lays the 
golden eggs in the form of ready cash for 


the Mexican treasury. 


case as oil is goose 


Oil Lease Investigation 


At this writing the investigation of the 
the Naval Oil reserves is at its 
height. It probable that these 
leases will be cancelled and that the former 
policy of conservation will again be 
adopted. This means that the private ex- 
ploitation of 


leases of 


appears 


these huge oil reserves will 
not take place and that the oil will be left 
stored in the ground for possible use by 
our navy in the 


time in the future. 


need at some 
This removes the threat 
of the development of two major fields 
with large known 


event of 


and the 
threat that such an increase in production 
would have on the 


oil reserves 


“statistical” position of 


the oil industry. It is by far the most 
important single favorable development 
for most of the producing and refining 


companies. It is a very adverse develop- 


ment for Pan-American, which is relying so 


largely on increasing its earning 
dwindling in Mexico, from its California 
Mr. Doheny estimated $100,000,- 
000 profit or enough to pay the dividends 
on Pan-American common stocks for near- 
ly five years. 

It is 


power, 


ventures. 


also an unfavorable 


development 
500,000 
Should corrup- 
its blackening of the 
character of the management of these two 
companies, 


which owns 
Mammoth Oil. 
tion be proved with 


Sinclair, 
shares of 


for some 


it will not inspire much public 
confidence in the securities of these enter- 
prises. 

These are the two important develop- 
ments that have favorably affected the out- 


near Holbrook is being 


— THE EDITORS. 


look for demand overtaking supply at an 
earlier date. Now from the standpoint of 
consumption. It is estimated that on Jan 
uary 1, 1924, there were 15,281,295 auto- 
mobiles and trucks registered in this coun- 
try; this is a gain of nearly 3,000,000 cars, 
or 23.6 per cent. It is the largest gain in 
total car increase in the history of the in- 
dustry and the largest 


since 1919. 


gain in percentage 
Without going into details a 23 per cei 
gain in automobile registration means an 
almost equivalent gain in gasoline consump- 
tion. It is not surprising that in view of 
these developments there have been sharp 
advances in the retail price of gasoline 
throughout the country. In New York, 
for instance, the price at filling stations 
was around 19c for a while and it is now 
24c, a 26 per cent gain in price and an 
even greater percentage gain 
fineries. 


for the re- 
This is of vast importance from 
a profit-margin standpoint and that, of 
course, means from the standpoint of cur- 
rent net earnings. 


Increases in Prices 


In view of the foregoing developments, 
it now appears probable that there will be 
further increases in both crude and refined 
oil prices with their favorable effect on 
net as the season of increasing consumption 
comes along. It greatly strengthens the 
earning outlook for the companies operat- 
ing in the mid-continent field which were 
under the threat of increased production 
from many quarters. The only flies in the 
ointment are the probably poor 1923 an- 
nual reports that will soon be forthcoming 
and the increasing drilling activity brought 
on by more favorable oil price and weather 
conditions. 


In recent weeks important developments 
have occurred in Colorado, where the 
Texas Company brought in a “wild-cat” 
well, and in New Mexico, where the Mid- 
west Refining brought in another well. 
is possible that a new oil field of major 
proportions will be developed by present 
drilling activity in Colorado, New Mexico 


or Arizona. In the latter state drilling 


carried on and th 
two largest land owners are the Atchison 
Topeka & Santa Fe and the St. Lowis-Sa: 
through its half ownership of 
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the New Mexico & Arizona Land Co. 

However, development in any of these 
no matter how successful, could 
never be the quick and upsetting influence 
hat was brought on the Southern Cali- 
fornia developments of last year. In these 
other states the wells are far removed 
from easy transportation facilities and the 
land is largely held in large blocks. In 
Southern California the wells were near 
the sea and the land was held in small 
blocks, resulting in intensive drilling and 
resultant glutting of the market both in 
California and in the East, due to ship- 
ments in tankers via the Canal. 


fields, 


Individual Selection.- 


In view of the foregoing r , recom- 
mendations must be modified ia the selec- 
tion of individual oil stocks. Rising crude 
prices reduce the profit margin for the 
lubricating properties and the advance they 
have already had does not make them look 
so attractive from a speculative standpoint. 
They are, however, in my judgment likely 
to enjoy a greater stability of earning 
power in good times and bad than any 
other single group in the industry. 

It is my view that from a speculative 
standpoint the stocks that are likely to 
show the greatest market enhancement be- 
cause of the changed outlook are those of 
the companies in the producing end. Here 
are the greatest hazards and also the 
greatest profit possibilities. Those com- 
panies with large holdings of semi-devel- 
oped acreage like Texas Co., Gulf, Mar- 
land, Phillips, Skelley, Texas Pacific, 
Simms and Invincible in the mid-continent 
field. Companies like Salt Creek Pro- 
ducers, Mountain Producers and Mutual 
in the Rocky Mountain fields and com- 
panies like Standard of California and Pa- 
cific Oil in the California fields. 


Of those operating in the mid-continent 
field Texas Co., Gulf, Marland and Phil- 
lips are in the most satisfactory financial 
conditions in vigorously promoting devel- 
opment operations. The companies men- 
tioned in the other fields are all in satis- 
factory financial condition. The foregoing 
speculative advice is based on the prob- 
ability that consumption will outstrip pro- 
duction within a few months. Weather 
conditions will be favorable to drilling 
activity and with the need then more ap- 
parent for a larger oil production those 
companies with the greatest possibilities of 
increasing production will doubtless be in 
greatest speculative favor. 


From a more conservative standpoint 
the large refining companies will naturally 
benefit greatly by further advances in gas- 
oline prices. From an extremely long-pull 
standpoint a company like Standard of 
New Jersey, with its vast foreign produc- 
tive possibilities, stands first in my judg- 
ment. Standard of Indiana, Standard of 
New York and Atlantic Refining run close 
seconds. 


Outlook for Pipe Lines 


It might be well also to state that the 
outlook for the pipe line companies has 
improved greatly by the recent develop- 
ments in the oil industry. Not so notably 
so, however, in the case of Sinclair. It 
may be that by the time this line is com- 
pleted there will be new discoveries in the 
Far West to give its line traffic to offset 
loss from the Tea Pot Dome development. 
The immediate outlook is neither clearly 
nor favorably defined. 


It is true, of course, that the market 
level of many of the oil stocks is high 
when compared with 1923 lows. On the 
other hand, it is low when compared with 


1923 high prices. With the broad trend 
of the general market upward and the fu- 
ture more favorably defined, especially for 
the well financed producing companies, it 
is my judgment that companies such as 
Texas, Marland and Phillips, in the mid- 
continent field, Mutual, Mountain Pro- 
ducers and Salt Creek Producers, in the 
Wyoming fields, and Standard of Cali- 
fornia and Pacific Oil, in the California 
fields, should reach substantially higher 
price levels before the present upward move 
in the oil stocks culminates. 


Record Output 


Domestic crude oil production of 725,- 


702,000 barrels during 1923 broke all previ- 
ous records, it has been announced by 
the United States Geological Survey. 
This was an increase of 30 per cent over 
1922, was more than double the 1918 out- 
put and almost 40,000,000 barrels more 
than the entire world produced in 1920. 


The report stated that despite unpre- 
cedented consumption which, exclusive of 
exports, increased 20 per cent of from 
592,000,000 barrels in 1922 to 711,000,000 
barrels last year, the pipe line and farm 
tank stocks increased more than 79,000,- 
000 barrels, not including some 10,000,000 
barrels of crude oil held on producing 
properties and on the last day of Novem- 
ber 33,000,000 barrels held at refineries. 


Production of crude oil in December 
averaged 1,899,742 barrels daily, com- 
pared with 2,160,967 barrels in November. 
Imports decreased from 202,833 barrels 
daily to 271,515. 

Domestic consumption, indicated by de- 
liveries to consumers, averaged 2,039,677 
barrels daily in December, against 2,013,- 
733 in November. Exports increased from 
46,567 barrels daily to 67,839. 
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Production of oil in 1923 was a succession of one new field after another being brought it. 


Here are two of the states that 


were conspicuous by their failure to add to the list of new fields. They now offer possibilities of further new fields coming 
in. What will this increased production mean to oil prices? 
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@ Jrenee du Pont 


market quotations for 


are more or less 


ECAUSE 
B securities influ- 
enced by the current and prospec- 
tive state of trade and industry, and be- 
cause the latter is shaped, more or less, by 
what is happening, or is likely to happen, 
in Washington, the question of tax reduc- 
tion is one of prime importance to the in- 
vestor. 
About 
United 


fifty-five million citizens of 
States 


t 


the 
and qualifi- 
cations, whether they know it or not, have 


of voting age 
a personal concern in what Congress may 
decide to do with the proposal of the Sec- 
And those who 
have their savings invested in taxable se- 


curities have a 


retary of the Treasury. 


very deep interest. They 
believe that, should the tax reduction as 
suggested by Mr. Metton take effect, 


those securities will improve substantially 
in price, thereby more accurately reflect- 


ing the values back of them. 


Vox Populi Assertive 


SEIBEL, the keenly observant cartoonist 


of the Albany Knickerbocker Press, illus- 


trates graphically just how vox populi 


stands, and that is what is supposed to dic- 
tate the policies of members of Congress. 
There is no mistaking the demand for tax 


reduction although there are about as 
many different ideas as to the form it 
should take as there are varying views 
aie 
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and Tax Collectors 


power. 


want. 


among members as to what they are sup- 
posed to represent in Congress. 

In seeking an expression of opinion on 
the subject of taxes, one should not go to 
a politician, nor to the man in the Street. 
The first is too apt to have his ideas mixed 
by what he thinks may be most popular 
to those who occupy the “lower brackets” 
in the tax schedules. The latter is too apt 
to miss the truth because he rarely sees 
The 
go to is the one who daily is in intimate 
touch with 


anything save the obvious. man to 


the employment of large 


amounts of money in industrial enterprise. 


A Business View 

The other day I called on such a man— 
IRENEE DuPont, who is president of the 
great E. I. pu Pont pe Nemours & Com- 
PANY. When I was ushered into his pri- 
vate office in the pu Pont Building at Wil- 
mington, I found him studying a prelimi- 
nary draft of the remarks he intends to 
make to his stockholders when he presents 
his annual report to them next month. On 
the walls of the room were hundreds of 
books covering the various fields of activ- 
ity in which the company is engaged. I 
know that the ablest research 
staffs in the country is employed by the 
pu Pont organization. 


one of 


I had a hunch that 
that staff has prepared voluminous data 
covering new activities in which the com- 
pany is ready to engage so soon as the 


Based on An Interview With 
Irenee du Pont, head of 
E. I. du Pont de Nemours 
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@ Every MAN—the men in the Street, the 
man behind the counter, the BANKER, 
the tailor and the man who delivers 
your mail—is directly or indirectly in- 


terested’ in TAXESt What CONGRESS 
should do about the TAXES, then, is our 
business. 


@ Fifty-five million VOTERS represent a 


@ POLITICIANS seem at sea in their effort to 
find what most of the fifty-five millions 


@ This article discusses the question from 
a practical business viewpoint. 


a 


As Written by E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WoRLD 


Government at Washington makes up its 
mind that it loses more revenue by its pres- 
ent tax system than it collects and 
cides to turn a deaf ear to Congressman 
SOAKEM, 


de- 


I recall a boyhood lesson about the 
man who was given a talent and wrapped 
it in a napkin, and what happened to him. 
I recall that reward came to the man who 
had used his and multiplied it. 
Later years have taught me that gain 1s 
at once the cornerstone and the concom! 
tant of enterprise. 

“8 tax levy on 
profits were made, we would have total 


talent 


hundred per cent 
stagnation in business enterprise,” said Mr. 
pu Pont during the course of our chat 
“If the levy is 50 per cent, there would 
be one-half stagnation. If 12% per cent 
is taken, we will have one-eighth stagna 
tion. Loaded on top of this, if five pei 
cent of the wealth of the country is taken 
as sur-taxes, we will have an additional 
stagnation of five per cent.” 


Start With Facts 


An ancient philosopher, ARISTOTLE 
name, has contributed the axiom, “the fact 
is the starting line.” Con- 
gress who are trying to make up their 
minds about the should take that 
thought of IRENEE Du Pont’s and pondet 
It. 


Gentlemen in 


taxes 


It is simple economics that, without th 
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present industrial and business organiza- 
jon, the laborer could supply himself with 
nly a bare subsistence, if that. And it 
is the possibility of obtaining a reason- 
le gain from the employment of Capital 
industrial enterprise and expansion 
that made the present industrial and bus- 
ss organization possible. It was the 
spect of gain that brought about con- 
tions contributing to the present standard 
living. Cut down the possibility of 
in, and something is certain to happen; 
mething not conducive to the comfort 
i well-being of the masses of the peo- 


Average Man Prosperous 


“The United States is universally ad- 
mitted to be one of the richest countries 
ever known,” says Mr. Du Pont. “Every 
ne will agree that the average man of 

population enjoys more of the good 
things of life than in any country in the 
world. I think it is equally strongly 
.dmitted that Russia of all the civilized 
countries of the world has less of the 
yood things of life than any other. 


“Why this difference? Of natural re- 
sources Russia is hardly second even to 
the United States. With a wide diver- 
sity of climate and wonderfully produc- 
ive soils and as great a population, why 
s she poor and the United States rich? 
Can it be accounted for by a difference 
1 the ability of the inhabitants? Russia 
has produced many very great men; I 
think commensurate!y so in proportion 
the educational facilities as has the 
United States. Emigrants from Russia 
the United States seem to do as well 
here as those from most other parts of 
the world coming at the same time. 
“It seems unlikely that the difference 
can be due, then, to either the quality 
the population, their numbers, the 
natural resources or the climate. They 
have differed very strikingly on one par- 
ticular. Under the Constitution of the 
United States wealth has been held in- 
violate for a hundred years, during all 
of which time wealth has increased by 
leaps and bounds. In Russia under the 
ld regime wealth was not held inviolate 
and under the Socialistic regime was prac- 
tically confiscated. The less wealth was 


protected the worse the situation has be- 
< ”* 
come. 


Productive Investment 


If a man with a taxable income of $300,- 
00 a year puts the whole of it into se- 
curities that are non-taxable, he con- 
tributes scarcely a mite to the produc- 
tive power of his community. If he puts 
the major portion of it into industry, it 
means that, instead of using his income 

non-productive places, he contributes 
to the erection of a factory, or the devel- 
opment of a tract of land, or the build- 
ing of a ship. That means that the pro- 
ductive power of industry is increased, 
ind general prosperity is encouraged. 


The production to which that wealth 
is applied is expected to yield a revenue. 
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lf it didn’t, then the possessors of it would 
discontinue the application of wealth to 
the furtherance of industry. 

In that connection Mr. pu Pont 
pressed himself something like this: 

“Taxation on profits, and sur-taxes are 
doubly bad because the majority do not 
contribute to them. They have all the 
weight of the majority, however, in spend- 
ing them. We cannot hope for reasonable 
economy in the administration of govern- 
ment when the majority feel, rightly or 
not, that the minority is footing the bills.” 

Mr. pu Pont also believes that profit 
taxes are nothing less than a subsidy to 
the inefficient. He explains this by say- 
ing that “inefficiently conducted compa- 
nies do not bear their share of taxation, 
while the efficient bear the burden of both. 
That sort of thing must contribute to the 
high cost of living and by an amount far 
larger than what is raised in taxes, which 
are passed along to the ultimate consumer. 
The excess would be due to uneconomic 
methods of production.” 

He coincides with the statement of Mr. 
MELLON that sur-taxes such as are being 
levied today drive the wealthy to invest- 
ment in state and municipal securities 
which are tax exempt, thereby diverting 
capital from productive industry into pub- 
lic projects which so frequently yield very 
little to the community. 


ex- 


An Interesting Slant 


An interesting slant on the subject was 
developed when Mr. pu Pont referred 
to stuff that most of us learned in. our 
school days, and therefore have forgotten. 
It does not matter very much how wealth 
is dissipated or taken—whether by con- 
flagration, theft, or by legalized tax col- 
lection. The effect on the economic struc- 
ture is just the same. 

“In the Middle Ages,” he pointed out, in 
elaboration, “it was lawful for the Feudal 
Lord to levy on the wealth of his sub- 
jects. He did so by charging all that the 
traffic would bear. Shocking poverty gen- 
erally was the result. His tax gatherer 
was just as lawful as is our excess profit 


and sur-tax of today. The net results 


were identical. And the results of the 
present system of levy will be in propor- 
tion to the percentage of wealth that is 
diverted.” 

The aloud when deflation 
hits industry, and goes on buving strikes, 
wears last year’s overcoat and old shoes, 
and contributes generally to the slack- 
ness of things. We have heard a great 
deal lately about the lowering margin of 
profit in various lines of industry. Com- 
petition has something to do with it; a 
great deal but not everything. Here 
thought on the subject which I 
jotted down when Mr. pu Pont was think- 
ing out loud: 


nation cries 


i$ a 


“Add to the available supply of capital, 
and the cost of production in industry will 
be decreased. Take away from that sup- 
ply, discourage its use, and the cost of 
production must be increased.” 

The head of the pu Pont organization 
has facilities with which accurately to 
size up conditions in business and indus- 
try. He has available the results of in- 
vestigations which enable him to express 
worth while opinion as to the outlook 
for business and industry generally. 

Confident of Future 

IRENEE DU Pont is confident that, pro- 
vided common sense rules in Washington, 
and proper measures are taken to en- 
courage capital in going into productive 
enterprise and expansion, 1924 will be a 
very prosperous year for everybody, pol- 
itictans included. 

But, in order to assure a full measure of 
lasting prosperity, he warns, Washington 
must heed the voice on the loud speaker 
that is demanding reduction in taxes that 
will call capital away from tax exempt 
securities. 

“Without capital—capital in- 
vested in enterprises that will contribute 
to the prosperity of the community—the 
United States, with 
could not 


invested 


everybody working 
produce enough to maintain 
its population, to say nothing of having 
sufficient left over for purposes of edu- 
cation and accumulation of new wealth 
to improve still further our economic con- 
dition.” 
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«| Business and Markets— 


Use and Abuse of Statistics 


@ At the present time the principal danger of being misled 
by statistical comparisons lies in the fat/ure to observe that 
in the early months of 1923 we were having a “BOOM” in 


general business. 


@ This “Boom”’—or “BOOMLET,” as Mr. GIBSON calls it, did 
not last long, but long enough to establish an abnormal 
base that leads to many miscalculations. 


@ Such data as are so far available indicate satisfactory prog- 
ress for 1924. Mr. GIBSON’S interpretation of them is en- 


lightening. 


By THOMAS GIBSON 


T present 

x there is a 

\ sharp cleav- 
age of opinion as 
to the probable 
course of general 
business and the se- 
curity markets dur- 





ing the next few 
months. At = such 
times routine sta- 


tistics are accorded 
more than the or- 
dinary degree of 
attention. Detached 
observers consult 
the data in an ef- 
fort to secure un- 
biased guidance and those who are com- 
mitted to optimistic or pessimistic proph- 
ecies seek tangible support for their pre- 
conceived opinions. Unfortunately, statis- 
tics in the hands of the latter class can be 
made to “prove” almost anything. MarKk 
TWAIN once pointed out that because of 
cutoffs and the straightening of its couurse 
the Mississippi River had been shortened at 
the rate of over a mile a year for more 
than a century. 


@ Thos. Gibson 


The genial humorist then 
went on to show by “scientific and irre- 
futable reasoning” that at one time in the 
past the river was over a million miles 
long and that at a certain date in the future 
it would be only one and one-half miles 
long. Some of the methods actually em- 
ployed today would, if subjected to suffi- 
cient exaggeration, appear equally absurd. 


Common Errors 


The two most common errors made in 
connection with statistics are (1) failure 
to allow for the gradual growth of popula- 
tion and the rapid increase in the number 
of things (2) 
failure to take account of strictly seasonal 
divergencies. 


used by individuals, and 


The first factor, technically 
called the secular trend, means that volume 
of business should naturally increase from 
year to year and that the increase repre- 
sents no more than the normal expecta- 
tion. The that in 
most lines of enterprise volume of busi- 
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second factor means 


ness varies with the seasons. Fcr ex- 
ample, the volume of freight traffic in- 
variably shows a progressive decline in 
the early months of the year and for this 
reason 800,000 cars may represent ab- 
normally large traffic in a certain week 
of the year, while 1,000,000 cars would 
be subnormal in another week. 


At the present time the principal dan- 
ger of being misled by statistical com- 
parisons lies in failure to observe that in 
the early months of 1923 we were having 
a “boom” in general This 
did not last long, 
as it was based on the general accept- 
ance of an approaching period of infla- 
tion which failed to materialize. But it 
lasted long enough to establish an ab- 
normal base and it is absolutely 
necessary to understand and allow for 
this fact if we are to escape erroneous 
calculations and conclusions. 


business. 





boom—or boomlet 


Applying Variations 


This point may be graphically pre- 
sented by a few scientifically prepared 
data. The Federal Reserve Bank of 
New York maintains ‘an index of general 
progress based upon thirty eqations, 
weighed in accordance with their rela- 
tive importance, and adjusted to seasonal 
and secular variations. This index is 
too voluminous to permit of reproduc- 
tion in detail in this article, but the com- 
bined index of all the equations is given 
in the following table: 


Index of Volume of Trade 


Months 1921 1922 1923 
January .... 90 93 109 
February .... 92 96 110 
March: ....... 91 102 113 
Nc | rr 99 109 
| ee 9] 103 110 
June. 2. 92 103 107 
1 ae | 97 100 
August ...... 95 99 102 
September . 94 103 100 
October .... 92 103 105 
November . 92 104 102 
December . 93 105 





The table faithfully reflects the depres- 
sion of 1921, the recovery of 1922, and 
the incipient boom of 1923. It is ob- 
viously the case that if an index of 100 
is shown for January 1924 it will repre- 
sent the normal expectation. But 
comparison is made with January, 1923, 
without allowance for the abnormality 
of the base, false conclusions will be 
reached. More specifically, one of the 
equations used in erecting the com- 
posite index is freight car loadings, th: 
index for this particular factor being 
111 in January, 1923; 110 in February 
and 120 in March. Now the popular 
method of examining car loadings is to 
show the increase or decrease as com- 
pared with corresponding weeks or 
months of the preceding year, and to 
assume progress or retrogression accord- 
ingly. But & moment’s reflection will 
show that a smaller number of cars in 
January, 1924, might represent on index 
of 105, or 5 per cent above the normal 
expectation, and this might be true of 
any other equation or of the composite 
index. In short, the false method of 
comparison would lead to the conclusion 
that we were going backward, while the 
true method would show more than the 
normal expectation. 


Satisfactory Progress 


Such data as are so far available for 
1924 indicate entirely satisfactory prog- 
ress even in cases where the comparisons 
with corresponding periods of 1923 are 
rather odious. The record of freight car 
loadings for the week ended January 5 
were below normal, but this was no 
doubt due to the fact that the New Year’s 
day holiday fell on Tuesday, materially 
curtailing the Monday loadings. The 
loadings for the week ended January 12 
were above the normal expectation. It 
may be added that the car loadings are 
the best single index of volume of gen- 
eral business. The steel and iron busi- 
ness is perhaps the second best indica- 
tion of progress, and in this direction 
also we find evidences of satisfactory 
conditions. In fact, the latest reports of 
the two leading trade organs—The 
Iron Age and the Iron Trade Review 
are quite inspiring, showing gains in the 
industry of 5 to 10 per cent during the 
last month. 


Reports Coming 


In a few weeks we will begin to re- 
ceive salient statistical data from various 
sources which will give us a _ pretty 
clear line on conditions and progress 
during the first month of 1924. As sug- 
gested in the first paragraphs of this 
article, it will be advisable to accent. 
with reservations any unfavorable com- 
ments postulated on comparisons with 
January, 1923. 
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q| Southern Pacific Common— 


A Rail Stock Selling Too Low 


€ If demonstrated and 


SOUTHERN PACIFIC, 
88, is a bargain; 


« This writer’ believes 


would be justifiable. 


By PHIL MORLEY 


Rail Specialist, THe FiInanctaL Worvp 


HEN he was asked what the 
W prospects were for an. increase 

in the current dividend rate for 
SOUTHERN Paciric, Chairman Krutt- 
SCHNITT replied that there were none. But 
one recalls instances when directors of cor- 
porations have changed their minds, even 
after they appeared to have adopted a 
fixed policy in such matters. 


ln raising the question of possibilities 
for a higher dividend for the SouTHERN 
PaciFic, 1 am actuated by the impression 
made by examination of the preliminary 
showing for last year. 


This week the stock market appeared to 
he discounting the possibility of increased 
dividends for Atchison and New York 
Central. In the case of the former, there 


have been repeated official statements to 
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indicated 
earning power are to be consid- 
ered accurate measures of value, 
at around 


that 
ROAD is in a position to pay a 
higher dividend and asserts that 
present purchase in anticipation 


the 


the effect that no change in the current 
rate is contemplated. The statements have 
had the appearance of finality. But we 
have a recollection that, prior to the ad- 
vance of New York Central’s dividend 
from 5 to 7 per cent there were official 
denials. 

The question, therefore, seems logical— 
is there not that SOUTHERN 
PaciFic may leap into the stock market 
spotlight under the stimulus of buying 
predicated upon expectation of a larger 
dividend rate in the not distant future? 
The Street, despite the official denials re- 
garding Atchison’s outlook, seems confi- 
dent that something is going to happen. 

The Southern Pacific Picture 

Here is the SouTHERN PaciFic picture 

as I see it: 


a chance 


In 1923 the road earned about $12 a 
share. That net is equal to double the cur- 
rent dividend rate of $6 a share. And it 
is short of what last year’s performance 
indicates as the earning power which can 
be fixed upon as an average future ca- 
pacity. Under future conditions the stock 
should be able to establish an average 
earning power of around $14 a share from 
all sources. 

The road is in excellent physical con- 
dition, and operations have attained a high 
standard of efficiency. Rolling stock is 
regarded by exacting statisticians as above 
the average required by rules of railway 
economics. Since dividend inauguration 
the company has earned a net of around 
542 millions, of which some 233 millions 
have been reinvested in property. 

Today the property value of SouTHERN 
PaciFic is in excess of 1,000 millions of 
dollars, and_ total 
$802,625,655. 

The road has established a record for 
car loading and car mileage that is proof 


capitalization is only 











of efficiency in operation and tends to en- 
able the company to recover a satisfactory 
portion of earnings for net. 

At the close of the 1922 year, the com- 
pany showed cash in its till of more than 
$23,000,000, and United States and British 
Government securities with a total value 
in excess of $41,000,000. The 1923 year 
closed with a financial position not a whit 
impaired; strengthened, for that matter. 

But the company has indicated that it 
proposes to complete some projected ex- 
tention work which will involve the ex- 
penditure of upwards of 90 millions of 
dollars. Although the treasury position 
is very strong, there probably would be 
some financing in the public markets. 
This, most likely, would take the form of 
stock. We already have a 
precedent in the action of the New York 
Central last vear. 

The Summary 
Summing up, in connection with such 


an issue of 


facts as I already have set down, there are 
three factors which make a dividend in- 
crease appear to be something worth an- 
ticipating, whether it be in the near future 
or somewhat removed. They are: 

First: The company has demonstrated 
beyond any question its ability to earn the 
requirements for a dividend of at least $8 
a share, which would leave a sufficiently 
substantial balance for surplus to be used 
for such purposes as might be considered 
necessary ; 

Second: The company is in an excellent 
financial position, and the prospects are 
that earnings from now on will become 
larger rather than smaller, which is pos- 
sible because of the ideal position of equip- 
ment and the excellent condition of the 
property from the standpoint of physical 
structure and efficiency of operation; 

Third: Projected extension work may 

(Please turn to page 152) 
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@ Reasonable Safety Plus Attractive Yield — 


14 Investment Suggestions 


A Program Arranged for THE FINANCIAL WorLD 
By DANIEL A. ALTON 


T is a ticklish business to attempt to draw a fine line between speculation and investment. Because a given security 
possesses attractive possibilities for profit, some advisers will refrain from recommending it to those who express 
as their great concern a high factor of safety. 


Widows, who are dependent upon the yield of their securities for the major portion of their income, and those who 
control the investment of trust funds, are limited to certain types of investment. They can afford no sacrifice in the 
way of safety of principal, interest or dividend. 

In the arrangement of the program which is the subject of my suggestions for this week, I am going to be guided 
by the stipulation that I bear in mind the requirements of the more or less permanent investor, at the same time pro- 
viding certain possibilities in connection with the recommendations of some sort of profit from the investment. 


It is my belief that the recommendations which I make on this page are representative of a desirable amount of 
safety. They afford a good yield at current prices, although the fact that all are unlisted securities tends to deprive 
them of a measure of that readiness of marketability which shorter term investors demand. In this connection it is 
to be borne in nfind that a ready marketability oftentimes involves a sacrifice of yield on the investment. I do not 
mean to imply that there would have to be a great deal of red tape to be cut were the present purchaser at a later date 
desirous of disposing of any or all of his securities. 


The suggestions appearing on this page should be approved by the patient and discriminating investor. 
gg pp g pag I ) 


GROUP 1. 
SEVEN UNLISTED STOCKS AND BONDS 


I can recommend this group of securities as one embodying a proper degree of safety. The average income yteld 
is about 7.39 per cent 























The Security | Div. or besa Yield ; Comment 
Int. | Price | | 
United Bakeries pfd. .................... .. | 8% Cum. | 90 8.89% | One of the most successful of the baking com- 
— ce | | panies. on 
Oklahoma Gas & Elec. pfc * > eens e . | 7% Mkt. | 7.29% | + se grade utility company; earning large 
H | | han _over dividends. 
Curtis P ublishing pi 1. eae 8% Cum. | 114 | 6.92% | One of ‘the most successful companies in its field. 
Rensselaer & Saratoga stock .................. | 7.20 116 rs 6.20% | Goncontecd by Del. & Hudson. Sold to 124 in 
1923 
Missouri Power & Light, due 1943... | 7% | Mkt. | 7.05% | A prosperous Middle West utility, 
Maryland Elec. Ry. Ist of 1957 ........ | 64% Mkt. | 6.50% | Guaranteed by Unit. Rys. & Elec. of Baltimore. 
Western Power. pfd. ..... BORE Bete ee 17% ~~ | 90 | 889% | There is a spread of ‘more than 20 points between 


| | | | the present selling and the call price of this stock. 








GROUP 2. 
SEVEN UNLISTED STOCKS AND BONDS 


The fact that the following recommendations are separated from those in Group 1 does not imply any difference in 
Safety. The average yield obtainable is about 7.25% 














The Security | Div.or | Recent | Yield | Comment 
Int. | Price | bs 
A. ©. Seeth Gorp.,.ofd. ........... | 7% Cum. | 95 | 7.37% | This stock is callable at 110 and earning a satis- 
-— | _ |_| factory balance above dividend requirements. 
Commonwealth Power, pfd. ........... | 6% | 75 8 %1|A recently reorganized company of outstanding 
| —_ ee J | possibilities. 
Northern States Power, pfd. .......... | 7% | Mkt. | 7.21% | A strong company that has been gaining steadily 
| | | in earning power. ro 
Potomac-Edison, Ist mtg. ......0......... | O4% | 97 | 6.75% | One of the strong Edison companies with expand- 
ise) pil AE: Viste | ing earning power. 
Paulista Railway, Ist mtg. ............. | 7% | 9% & Int. | 7.40% | A strong South American rail obligation of in- 
Ome! A | sits si svestment quality. PEASE Oa F 
Realty Associates, Ist pfd. ....... | 6% | 85 | 7.1 % | Always has paid and probably will continue to 
| | | pay its dividend. A good trust stock to hold. 
Middle West Utilities, lst of 1940 | 8% | 107 7.20% | An Insull property whose securities enjoy a high 
| | investment standing. 











140 


The Financial World 





































q A Study of— 


Public Service of New Jersey 


@ Should the EIGHT PER CENT PREFERRED stock of this Company sell only 
a few points above the SEVEN PER CENT? 


@ Should the COMMON be lagging around a price /evel to yield about nine 


per cent? 


@ Is the current earning power and the prospective, such as to make question- 


able the stability of present common DIVIDENDS? 


questions are— 

















Camden Plant of Camden Coke Com- 
pany, Public Service Gas Company 


OR some time past, the two pre- 
F ferred stocks of the Public Service 

Corporation of New Jersey have 
been selling with very little spread between 
the quotations. One pays a dividend of 
seven per cent, and the other a dividend of 
eight per cent. The junior shares, even 
with the rest of the market strong and, 
occasionally quite active, have been dull and 
in little demand. And the quotations have 
ruled not far above last year’s low level, 
and considerably below the high level for 
1923. 

Is there any particular reason why the 
preferred stocks, despite the fact that one 
of them pays a dollar a share more than 
the other, should sell so close together? 
Is there any special reason for the common 
stock, which pays a dividend of 4 a year, 


By BYRON C. HALL 


selling on a basis to yield around nine per 
cent ? 

It is. realized by those who have any 
knowledge at all of the affairs of this 
corporation that the showing for 1923 was 
not one to arouse enthusiasm. A strike 
on the street railways of the Corporation 
intervened to mar what, otherwise, might 
have been a very satisfactory year. 

But, from statistical data available, it 
is possible to estimate the net earnings of 
Public Service for last year as equal to 
better than $6 a share, after the preferred 
dividends. The complete annual report, it 
is believed, will reveal that earning power. 
But that would not of itself justify the 
laggardness of the common stock, or the 
failure of the eight per cent preferred to 
command a price that would place it on at 
least a seven per cent basis. 

Satisfactory Balance 

Earnings of $6 a share would mean a bhal- 
ance of $2 a share after the payment of the 
$4 dividend on the 600,000 shares of no par 
common stock. I do not consider that bal- 
ance unsatisfactory for a stock of this 
character. In fact I would describe it as 
adequate. 

The Pusric Service Corporation of 
New Jersey is about as complete a unit 
as there is to be found in the public utility 
field in this country. It serves an intensive 
field. For many years prior to the war 
period, the Corporation was one of the 


The 


answers to these 

















Essex Generation Station of Newark, 
N. J., Public Service Electric Company 


outstanding enterprises of its kind. Its 
expansion in facilities and in earning power 
were consistent and marked. 

In the period in which the costs oi the 
public utility companies mounted, with no 
accompanying advance in the prices they 
were permitted to charge for service—at 
Icast, no commensurate advance—the Pubs- 
Lic SERVICE COBPORATION was no different 
than others of its class. 

The street railway department of the 
Corporation was hardest hit. But that was 
because of no inherent weakness. There 
were few street railway enterprises in the 
country which were able to make a showing 
in the war inflation period. 

The effect of inflation was a drop in 
earning power per share of old common 

(Please turn to page 154) 
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Marion Generation Station, Jersey City, Public Service Electric Co. 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 

American Can sold to a new high record 
price for all time during the past week. 
It is expected that earnings for 1923 will 
be between $19 and $20 a share on the 
common. No accurate estimate as to 1924 


net can be made until crop conditions can 
be definitely forecast. 


American Woolen— 
Rating “B” 

American Woolen surprised trade by its 
announcement of new prices for the fall 
season. Independent woolen manufacturers 
have had many of their orders cancelled 
and are either carrying such goods or were 
forced to liquidate them at a sacrifice. It 
that American 
similar experience. 


is believed Woolen had a 
American Woolen al- 
ways has an important position in the 
wooien market which of course is a closely 
guarded secret and until the annual report 
is forthcoming it will be diteult to get at 
the company’s real position. Unofficial re- 
ports estimate net of about $10 a share on 


the common for 1923. 


duPont— 

Rating “A” 
When General Motors advanced rather 
sharply on expectations of dividend in- 
the current rate, duPont ad- 
vanced even more sharply. As the duPont 
dividend meeting is shortly after General 
Motors dividend meeting, an increase in 


crease in 


General Motors’ dividend might result in 
similar favorable action by duPont. 


Gold Dust— 
Rating “D” 


Ninety-two per cent of the stockholders 
of American Cotton Oil have ratified the 
plan for the exchange into stock of the 
Gold Dust corporation. Arrangements are 
being made to give the cotton oil stock- 
holders who have not already participated 
an opportunity to come in under the reor- 
ganization plan. 


Kresge— 
Rating “A” 
Kresge’s net for 1923 was $9,494,000, 


breaking all previous records, which was 
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equal to $38.14 a share on the outstanding 
common stock after allowing for preferred 
dividends. It is probable that the coming 
year will witness an increased disburse- 
ment to stockholders. 


Marine— 
Rating “D” 


A burst of activity and rising prices took 
place in Marine shares, indicating that 
possibly the outleok for the shipping in- 
dustry improving somewhat. The 
all important factor for Marine, of course, 
is a satisfactory statement of the European 
political situation. 


was 


Montgomery Ward— 
Rating “B” 

Directors of Montgomery-Ward have re- 
sumed dividends on class “A” stock. With 
an excellent earning outlook for the com- 
pany during the current year, it would not 
be surprising if the accumulation of divi- 
dends on the preferred stocks would be 
cleared off and then make inauguration of 
dividends on the common stock possible. 


U. S. Industrial Alcohol— 
Rating “C” 


U. S. Industrial Alcohol reached a new 
high on its present movement, probably in 
response to the steady upward trend in 
commercial alcohol prices which is now 
selling around 40 cents a gallon as com- 
pared with 35 cents three months ago. 


Va. Iron, Coal & Coke— 
Rating “B” 


Virginia Iron, Coal & Coke reports net 
for 1923 of $604,000 compared with a net 
for 1922 of $575,000. 


Westinghouse Electric & Mfg.— 
Rating “A” 


Westinghouse reports bookings for the 
last nine months of 1923 of $126,000,000 
compared with $107,000,000 in the same pe- 
riod of 1922. It is probable that the com- 
pany will show substantially in excess of 
$8 per share on the combined common and 
preferred stocks for the fiscal year ending 
March 31, 1924. 





Oils 





Associated Oil— 
Rating “B” 

One of the strongest stocks in the entire 
cil group has been Associated Oil which 
is more than 50 per cent owned by Pacific 
Oil. It would not be at all surprising if 
Associated was eventually taken over by 
Pacific with the idea of rounding Pacific 
into a more complete unit in the petroleum 
industry. 


Caddo Oil— 
Rating “D” 

Caddo Oil failed to pay interest coupons 
on its bonds due January 1, 1924. How- 
ever no foreclosure proceedings have as 
yet been inaugurated. 


Houston Oil— 

Rating “C” 
Oil advanced rather sharply 
during the week on the announcement that 
a 10,000-barrel well had been brought in 
on its Hull pool in Texas. 


Houston 


Marland Oil— 
Rating “C” 

It is officially announced that Marland 
Oil has sold to J. P. Morgan & Company 
300,000 shares of stock at $30 per share, 
with an option for the purchase of 335,000 
additional shares at $40 a share, for which 
option $350,000 in cash was received. This, 
of course, will place Marland in a much 
stronger financial position and brings into 
the property very important banking con- 
nections. Standard Oil of New Jersey has 
announced that it would have no stock in- 
terest whatsoever in Marland, but that it 
had signed a new contract for the purchase 
of crude oil and gasoline. 


Phillips Petroleum— 
Rating “C” 

Stockholders of record of February 2 of 
Phillips Petroleum will be given the right 
to subscribe for 296,106 additional shares at 
$36 per share. 
considering the conditions in the oil in- 


The president reports that 


dustry, earnings for 1923 were very satis- 
factory and that in view of the upward 
trend of crude prices the company has com- 
menced development operations and that it 


seemed advisable to have additional cash 
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on hand in order to liquidate outstanding 
indebtedness that when new financing is 
completed current assets will be ten times 
current liabilities. 


Standard Oil of N J.— 
Rating “A” 

Substantial advance in gasoline prices 
have been announced in recent weeks by 
S. O. of N. J. and various other companies 
perating on the Eastern Seaboard. Sim- 
ilar advances have taken place throughout 
the country, which, of course, should re- 
sult in a substantial gain in net earnings 
during the coming year, with a sharp in- 
crease in consumption indicated. 





Railroads 





Baltimore & Ohio— 
Rating “B” 

Baltimore & Ohio for 1923 will earn 
about $13 a share as compared with $1.33 
in 1922. There is little doubt but what 
this company is again on a substantial net 
earning basis. 


Chesapeake & Ohio— 
Rating “B” 

For the year 1923 Chesapeake & Ohio 
reports net of $19,135,000, a gain of about 
$5,000,000 over the previous year. The 
road should show about $15 a share earned 
on its common stock in 1923. 


International & Gt. Northern— 
Rating “C” 

The common stock of International & 
Great Northern has enjoyed a rather sharp 
advance. While final figures for 1923 are 
not available, it is probable that the road 
more than earned interest requirements on 
its adjustment bonds, which would indicate 
that at least 3 per cent would have to be 
patd on that issue. 


New Orleans, Texas & Mexico— 
Rating “A” 

It was reported during the week that 
New Orleans, Texas & Mexico might ac- 
quire International & Great Northern on 
terms more favorable to International & 
Great Northern security holders than were 
offered by Frisco some time ago. However, 
the approval of the Interstate Commerce 
Commission will, of course, have to be 
obtained. 


N. Y. Central— 
Rating “A” 

Rights to subscribe to New York Cen- 
iral stock expired during the past week 
thus completing the first common stock 
financing of any large railroad system in 
i number of years. The New York Cen- 
tral-Reading rights of course will not 
expire for some time yet, and as a matter 

f fact cannot be accurately calculated 
until the total amount of New York Cen- 
tral stock outstanding of February 1 is 
known, 
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Pennsylvania— 
Rating “A” 

It is probable that Pennsylvania will 
show about $4.50 a share earned on its 
common stock in 1923. Stock advanced 
rather sharply during the past week in re- 
sponse to their favorable December net 
earnings, indicating that management had 
expenses thoroughly under contrcl. 


Southern Pacific— 
Rating “A” 

Reports from Mexico indicate that thus 
far Southern Pacific’s operations have not 
been interfered with by the revolution in 
Mexico. 


ketwise thus far, although prospects. for a 
good volume of business during the coming 
year are bright. 


Republic Iron & Steel— 
Rating “B” 

It appears probable that recent develop- 
ments in the steel trade will make it pos- 
sible for Republic to resume dividends on 
its common stock before mid-summer. All 
trade reports indicate that the outlook for 
the steel industry has brightened perceptibly 
in the past few weeks. 





Motors and Accessories 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


National Supply, com. .......... Bto A 
Savage Arms, com. ............ D to C 
Auto Sales, pfd. ..... eae. C to D 
Cosden, pid) .........-.—.--. B to A 




















Southern Railway— 
Rating “C” 

Southern Railway reached a new high 
on its upward movement and expectations 
now are that a larger annual dividend than 
$4 per share will be inaugurated on the 
stock early this year. Net for 1923 will 
probably be in the neighborhood of $10 
per share. 


Wabash— 
Rating “C” 

No action was taken on the dividend of 
Wabash “A” stock on January 29, as pros- 
pects for expanding traffic are excellent 
and the company desires to conserve earn- 
ings for new facilities. However, earn- 
ings applicable to the “A” stock are so 
large and the prospects for a continuance 
of this large balance is so good it appears 
probable that 1924 will witness resumption 
of dividends on this issue. 





Steels 





Gulf States Steel— 
Rating “A” 
Gulf States Steel net for 1923 is equal 
to $12.78 a share on the common, which is 
the best year the company has had since 


1917. 


Inland Steel— 
Rating “B” 


Inland Steel reports 1923 net equivalent 
to 4 a share on the outstanding common, 
compared to $1.12 in 1922. The stock is a 
newcomer on the New York Stock Ex- 
change and has not done very much mar- 





Hayes Wheel— 
Rating “A” 

Hayes Wheel showed a rising tendency 
during the past week accompanied by 
rumors that a stock dividend in preferred 
stock might be declared in the near future. 


B. F. Goodrich— 
Rating “C” 

Preliminary net earnings statements of 
B. F. Goodrich show net of about $3,000,- 
000, after charges and taxes, which is 
equivalent to 80 cents a share on common 
stock after allowing for preferred divi- 
dends. In the previous year, net appli- 
cable to common was 73 cents a share. 
Prospects for 1924 are tor a further :m- 
provement in net. 


Studebaker— 
Rating “A” 

Studebaker reports a production of 28,- 
000 cars in the last quarter of 1923, which 
compares with an average of 40,000 cars 
in the previous quarters. It also com- 
pares rather adversely with production 
of Buick, which expanded considerably 
during the last quarter of 1923. 





Public Utilities 





North American Company— 
Rating “A” 

One of the most important subsidiaries 
of North American Company is the Cleve- 
land Electric Illuminating Company, which 
reports a net income after all charges of 
$4,272,000 in 1923 as compared with $2,- 
729,000 in 1922. 


Philadelphia Company— 
Rating “A” 

Philadelphia Company is interested in 
the Pittsburgh traction situation and the 
State Public Service Commission has set 
February 15th for the date on which the 
proposed reorganization of this company 
will be heard, which will result in a lifting 
of the receivership and should add to the 
Philadelphia Company’s net income. 
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President CooLipGE has proceeded 

Tainted with commendable dispatch to pro- 

Oil tect every right of the people and 

Leases the Government in the oil leases 

into whose legality the Senate is 

now inquiring. The evidence so far brought out by 

the investigation establishes a prima facie case of in- 

fluence being brought to bear by both SiNcLair and 
DoHENY to secure these valuable concessions. 

The taint is on these leases which cannot be scrubbed 
away by any explanatiofs. Whether or not they were 
obtained through collusion will no longer concern the 
public. This question safely can be left to the aggres- 
sive and honest executive to ferret out by putting in 
operation the proper legal machinery. Just now it 
is more important to return to the Government prop- 
erty out of which it was cajoled by improper influ- 
ence and to which the people are entitled. 

DoHENY may contend his $100,000 loan to former 
Secretary FALL on his unsecured note, which is still 
unpaid, was not prompted by any expected: favors or 
concessions. But the explanation appears incredible 
in face of the secrecy with which the transaction was 
conducted and the necessity of carrying the money 
to a Government official in a hand-bag. 
not made that way. 


3ig loans are 


Equally difficult would it be for Harry SINCLAIR 
to explain his unusual generosity which led him to 
make Mr. Fatt a loan of $25,000 also without se- 
curity. Had the loan been made in the open it would 


not have aroused 


suspicion. But it also went the 


roundabout way, fearful of prying eyes. To such an 
extent was it off color that it caused the resignation 
of two trusted employees. 

These oil leases have been so smeared over by pecu- 
liar transactions that they never will be above suspi- 
cion as long as they remain in private hands. They 
must first be scoured and then returned to their 
proper place. 


If the Democrats are obsessed with 


Fifty- a fear that the Republican leaders, 
Fifty for campaign purposes, would claim 
Credit the credit for the proposal for re- 


duction in taxes they can safely 
bury this apprehension for the President has emphatic- 
ally declared that he wants all parties to get the credit 
for any tax cut which finally is decided upon. 

This stand of CooLipcE is a refreshing one in poli- 
tics. It infers a sound principle in statecraft, because 
it sets up the welfare of the people as above selfish 
party interest. This is the underlying principle of 


By THE OBSERVER 





Government, which, unfortunately, is observed more 
in the breach than in fact by its elective representatives. 

Any consideration of taxes involves no party princi- 
ples. When the Wrison Government was in power, 
and when the grave question of financing our partici- 
pation in the war was before the nation, the Republican 
members of Congress forgot party and stood behind 
the administration’s tax program. With them the 
country’s necessity wiped away all party consideration. 

Now, when we have reached a point where taxes may 
be reduced by a comfortable margin, the Republican 
leader, for the President is leader of his party, again 
sounds a patriotic note by declaring that no one party 
is more deserving of credit than is any other in what- 
ever financial relief Congress accords the people. 

His position on taxes should expedite the action of 
Congress. It should induce the opposition to co- 
operate more with his thought of how taxes might best 
be readjusted so that the business of the country could 
be spurred on. 


As the newspapers first reported 


Curbing the decision of the U. S. Supreme 
National Court upholding the contention of 
Banks Missouri to the right to prohibit a 


national bank from operating branch 
banks it read as if it extended to National banks all 
over the country, which already have branches estab- 
lished. A closer reading of the decision places a more 
reassuring construction on it. 

The decision does not cover the right of state banks 
with established branches re-incorporating as a Na- 
tional bank and retaining its branches, or does it relate 
to the authority granted in the revised Federal statutes 
governing National banks where control of state banks 
have been acquired by a National bank whose capital 
is assigned and used by the mother bank and branches 
in definite proportions. 

Only National banks, originally organized as such, 
under this decision are prohibited from operating 
branches. They are denied the opportunity to expand 
under the present Federal provisions. Thus their 
growth is centralized, which is rather an obstacle, for 
banking has kept pace with the expansive powers of 
other businesses. 

There remains now only one avenue by which the 
desire of National banks to expand through the bene- 
ficial medium of branch banks may be satisfied and 
that is to induce Congress to revise the present bank 
law so as to permit it. 

To reach this goal the National banks will be com- 











pelled to break down the barrier of opposition from 
the state banks all over of the country, which are in- 
tensely jealous of the growth of national banking. 


In the Northwestern wheat-grow- 


Farmers’ ing states a trying financial condi- 
Frozen tion prevails. This condition has 
Credits reached such an acute stage that 


an urgent appeal is being made to 
the Federal Government to rush financial assistance 
jor immediate relief is needed to prevent a sectional 
catastrophe. This crisis has been produced by the in- 
ability of the wheat farmer to realize a profit on his 
last crop. 


The banks in the Northwestern states feel the re- 
flex of the strained financial condition of the agricul- 
tural states they serve. Their resources are tied up in 
frozen paper to such an extent that a considerable 
number of them are unable to meet the demand of 
their depositors because their cash resources have suf- 
fered such depletion. 

In the last ninety days more than fifty banks in 
North and South Dakota alone were compelled to sus- 
The 
assets they have tied up in them are not any less 
valuable than they were. When borrowers again can 
meet their notes then the solvency of most of the failed 
banks will be restored. Temporarily, they will have 


pend until their frozen credits can be unthawed. 


’ be assisted. 


To find the real cause for the unfortunate situation 
in the Northwest it will be necessary to look further 
back than to the losses farmers sustained from the 
last spring’s wheat crop. It really emanated from 
the unfortunate delusion raised in the farmer’s mind 
by the Government’s uneconomic practice of pegging 
the price of wheat during the war to encourage more 
wheat growing. 

It did this, but at what expense! The net result 
was a wild speculation in farm land. Inflation in 
prices tied up the farmer’s ready capital so he could 
not withstand the inevitable readjustment. 

This was the cause for his present predicament. 


The world of to-day is too near the 


Lenin’s passing of Nicotat LENIN to be 
Future able properly to appraise the place 
‘Place he will occupy in history. All we 


know at present is that he is as 
much worshipped as a deity in Russia and among the 
radical proletariat as he is cordially hated and reviled 
by people accustomed to a more civilized government. 


History may liken LENIN, because he resembles 
them so much, to DANToN, MARAT and ROBESPIERRE, 
ruthless leaders of the Sans-coulette who, in another 
period of great unrest and oppression, overturned a 
rotten Government by evoking the savagery of the 
mob. Though they still invite the world’s censure for 
their heartlessness, it is now admitted that, from the 
ashes of their ruined France, a greater France has 
arisen. 


LENIN was no less a fanatic than were these prin- 


cipal inspirers of the bloody French revolution. Where 
KERENSKY tried more peaceful methods to tear from 
Russia the shackles with which the Czarist Govern- 
ment bound her, LENIN brought it about by unleash- 
ing all the hate and bitterness Russian workers and 
peasants had stored up against the ruling powers for 
centuries. Brutal as was his force a certain freedom 
for Russia emerged from it for more sober and hu- 
mane leaders to mold into a more representative gov- 
ernment in the course of time; a government with 
which other civilized governments can associate. 


This will come later, just as it did in France, when 
it dawned upon the French people how impossible it 
was to exist without living and associating with cap- 
ital. It is suspected that LENIN himself had arrived 
at this conclusion before he died and was striving to- 
wards this goal when the Grim Reaper cut his life 
short. History, in recognition of this dawning light, 
may appraise him more charitably than it will the 
other revolutionists who think nothing of human life 
in their mad rule. 


Trust busting, which was so com- 


Owners mon among the radical members of 
of Big our population a decade ago, has 
Business lost its novelty, since it has been 


discovered that the ownership of 
our big business no longer is concentrated among a 
small body of rich men but has been widely diffused 
among our ever increasing army of thrifty and com- 
fortable middle class people. When a person now sets 
out to hurl a javelin of invectives at big business, 
charging it with a predatory purpose, he usually finds 
among his audience or neighbors, someone who wants 
to know, “What’s all the shooting for?” since he is 
likely to be among those who might be hit. 


Over 200,000 individuals own the shares of the 
AMERICAN TELEPHONE & TELEGRAPH Co. On the 
stock books of the UN1TED STATES STEEL Corporation 
there are enrolled nearly 150,000 shareholders. So, 
in large numbers, are to be found the people proud 
in the possession of certificates of ownership of nearly 
all the companies whose securities are on the New 
York Stock Exchange roster. Counted together the 
stockholders of these companies would readily ap- 
proach 1,500,000 and there are at least as many in the 
myriad of corporations whose securities are not listed. 


This widely diffused ownership of big business is 
one of the most interesting developments in America. 
It goes to prove that wealth can be popularized and 
made democratic if a proper appeal is made to the 
human desire to possess property. However small 
their holdings, there is a sense of pride in most every 
one to feel he has a financial interest in the railroad 
he may be riding upon or in some article he sees widely 
advertised and bought. 


It is pleasant to contemplate that this public own- 
ership spirit keeps expanding. It is a tribute to the 
good judgment of our industrial leaders that they 
could see the advantage of making the people their 
partners in the enterprises they have developed. 
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Offer Continental Gas Stock 

Public offering of a $5,000,000 issue of 
7 per cent Prior Preference Stock of the 
Continental Gas & Electric Corporation has 


been made by a banking syndicate com- 
posed of Howe, Snow & Bertles, Inc.; 
Otis & Co., and Peirce, Fair & Co. The 


price of the issue is 92% and accrued divi- 


dend to yield approximately 7.57 per cent. 
The entire proceeds of the sale of this 
stock will be used for general corporate 
purposes and in acquisition of the controll- 
ing interest in the Kansas City Power Se- 
curities Company, a $50,000,000 property. 
The stock (par $100) is preferred as to 
assets and dividends, which are cumulative 
and payable quarterly on the first day of 
January, April, July and October. 


Gross revenue of the subsidiaries of the 
Continental Gas & Electric Corporation, 
including the recently acquired Kansas City 
& Light Company, for the year 
ended November 30, 1923, totaled $12,519,- 
948 and the The 
balance available for depreciation and divi- 


Power 


net revenue, $5,422,691. 
dends on 106,035 shares of no par common, 
after deducting dividends on $6,858,300 7 
per cent prior preference stock, including 
this issue, and $1,751,400 6 per cent partici- 
pating stock, was $1,839,056. 
The $2,424,221 available for 


dividends on the prior preference stock 


preferred 
balance of 


was more than five times the annual divi- 
dend requirements of $480,081. The com- 
mon stock is earning $17.34 per share, 
based on new capitalization and earnings 
for the year ending November 30. 


Total value of the 
erties of subsidiary companies, based on 


replacement prop- 
appraisals and estimates of the company’s 
engineers, is in excess of $67,000,000. 


The Continental Gas & Electric Corpo- 
ration has paid, without interruption, reg- 
ular quarterly cash dividends on its pre- 
ferred stock since its organization in 1912. 








Bonds 


Investors will find our Feb- 
ruary Bond Circular of in- 
terest. It lists 144 issues 
of high-grade bonds which 
we are recommending at 


this time. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















Reserve Ratio Up 
Further declines in Federal Reserve 
note and in total earning 
amounting to $27,300,000 and 
$22,800,000 respectively, also decreases 
of $8,700,000 in reserves and of 
$27,200,000 in deposit liability, are shown 


circulation 


assets, 
cash 


in Federal Reserve Board’s weekly con- 
solidated statement of condition of the 
Federal Reserve banks at close of busi- 
ness Jan. 30, 1924. 
The reserve ratio 
81.3 per cent. 
Holdings of bills discounted declined 
by $18,500,000 week, the 
New York bank showing a reduction of 
$20,400,000, and Cleveland and Atlanta 
of $4,500,000 and $4,300,000 respective- 
ly. An increase of $11,100,000 is shown 
for Boston, of $4,300,000 for San Fran- 
and of $3,700,000 for Philadel- 


from 80.4 to 


rose 


during the 


Cisco, 
phia. 

Paper secured by United States Gov- 
ernment obligations declined during the 
week from $272,900,000 to $259,300,000. 
Of the latter total $14,900,000 was se- 
cured by Liberty and other United 
States bonds, $101,600,000 by Treasury 
notes and $9,800,000 by certificates of 
indebtedness. 

Acceptances purchased in open mar- 
ket show a reduction of $4,200,000, and 
Government security holdings a nomi- 
nal decrease of $100,000. The New 
York bank reports an increase of $10,- 
900,000 in holdings of acceptances, but 
this was more than offset by substantial 
decreases shown for Chicago, San Fran- 
cisco, Cleveland and Philadelphia. 





B. & O. Equipments Bought 


Brown Brothers & Co. have purchased 
from the United States Railroad Admin- 
istration $4,351,600 Baltimore & Ohio Rail- 
road Company Equipment Trust 6 per cent 
Gold Notes, Stamped, subordinate to $8,- 
702,100 Unstamped Notes of the same issue 
now outstanding, and also $192,500 Charles- 
ton & Western Carolina Railway Company 
Equipment Trust 6 per cent Gold Notes, 
Stamped subordinate. They are offering 
the Baltimore & Ohio Notes today at prices 
to yield from 5.25 per cent to 5.63 per cent. 
These notes ar scurd on standard railroad 
equipment which includes 200 locomotives 
and 2,900 freight cars. The original cost 
of the equipment was $17,800,000 of which 
$4,741,000 has been paid up in the four 
maturities since January 15, 1921. 
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Amer. Agric. Progressing 
O holder of the preferred stock of 
AMERICAN AGRICULTURE CHEMICAL 





need be alarmed because of the recent 
stock market action of the shares. The 
advance a scline—there having been 


decided irr: "ity—may be described as 
‘ements for which there is 
no real explanation other than that it is 


proof that operators in Wall Street oc- 


one of those 


casionally can make a stock jump around 
at will. 

President Burton, when approached by 
a representative of THE FINANCIAL WorRLD 
this week, expressed himself as quite sat- 








isfied with the progress the company has 
made and is making. He is not impressed 
by the ticker record of the senior shares. 
for he knows that his energies, and those 
of the men associated with him, is to ge; 
his company back on a ‘dividend paying 
basis. 
“And we are getting closer all the time.” 
declared. “The results of 1923 ar 
proof that we have gotten our house prett, 
well in order. The business outlook for 
the industry and for ourselves is materi- 
ally improved, and our financial position js 
immeasurably stronger than it has been.” 
When asked whether or not the develop- 
ment of Muscle Shoals will be adverse to 
his company, he expressed himself as un- 
concerned as to what turn it takes. 
Discussion of the subject with Mr. Bur- 
TON and others in the fertilizer industry, 


he 


‘disclosed the tact that perhaps the Chilean 


nitrate industry really is the one to be con- 
cerned about it. It is admitted that there 
are some products which Muscle Shoals 
might produce in large quantities but these 
would be in competition with the cheaper 
products of Chile. It is known that pro- 
duction of potash in this country does not 
compete satisfactorily with Germany and 
France. Where the natural products are 
available, the production is cheaper. 

THE FINANCIAL Wortp believes _ that 
President Burton and his associates have 
made substantial progress in the readjust- 
ment of their company’s affairs, and that 
the financial position of the company is 
materially stronger than it has been at any 
time since its difficulties became apparent. 
The senior shares seem to be attractive, 
therefore, from the long-pull standpoint. 
The fact that what may or may not de- 
velop at Muscle Shoals is not regarded as 
a matter for concern on the part of estab- 
lished fertilizer concerns, tends to add to 
the favorableness of the outlook for such 
companies as AMERICAN AGRICULTURE. 
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Goldhurst’s Phantom Ship 


Investors are advised by C. Goldhurst & 
Company of New York, operating on the 
twenty payment stock plan, that it is no 
use waiting for their ship to come in un- 
less they send one out. Experience shows 
that 999 out of 1,000 investors buying 
stocks on the twenty payment plan from 
firms who are not members of the New 
York Stock Exchange, will not have to 
wait for their ship to return for it has 
been wrecked on some reef. 





Davison Chemical Reports 
Rating “D,” Guenther’s Appraisal 


Davison Chemical reported operating 
profits of $15,000 for 1923. However, 1 
also added a profit of nearly $2,000,000 
from the sale of Silica-Gel stock, which 
left a final surplus for the year of $1,- 
223,000, indicating that the rest of 
company’s operations are still being con- 
ducted at a loss. In 1922 a deficit of 
$500,000 was reported. 


The Financial World 
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Talked About in the Board Room B. M. T. SYSTEM 
—Reported by the Saunterer 
Brooklyn 
ilr. Ticker: “I see by the newspapers Mr. Tape: “More than that—a wise- Queens County 
ident CooLIDGE intends to use the ‘Big acre who knows on what side his bread 
Stick’ if it 1s shown there has been any is buttered. Are we not entitled to know & Suburban 


ked business done in getting those 

il leases from the Government.” 
ir. Tape: “What else could be ex- 
ted from the man who told the Boston 

force where they got off. He is 
ast man I know of who will allow 

pulling politicians to topple over his 
cart.” 
ee * 

Vr. Ticker: “Say, Tape, can you put 
next to any of those big fellows who 
ey around with satchels containing $100,- 
(i) or more, looking for people who need 

Here is FALL who wants to repair the 

es on his run-down cattle ranch, and 

‘ needs only to mention the fact, when 
oHENY sends his son down to Wash- 
gton with the money he needs tucked 
away in a satchel so also run down in 
ippearance it would not excite any sus- 
picion.” 

Mr. Tape: “At least you must con- 
jess, Ticker, DoHENY’s generosity outdoes 
Harry SINCLAIR who, according to the 
latest returns from Washington, put a 
limit of $25,000 on his ante. If you have 

pull with the Government just let 

' fact become known. This is the only 
way | can suggest for getting next to this 
ig money, which is being so mysteriously 
handed out.” 

* * * 

Vr. Ticker: “I notice, Tape, that 

x-Governor HASKsLL is doing a little 
‘SINCLAIRING’ on his own accord to remove 
the debris left by his stock market whirl 

Southern States Oil.” 

—Mr. Tape: “How is that, Ticker?” 

Vr. Ticker: “He has arranged with 

‘ stock exchange houses, who had their 
ingers burnt, to take over all SouTHERN 
STATES Or on the basis of $14.75 a share.” 

—Mr. Tape: “But, Ticker, that is not 

bad settlement.” 

‘lr. Ticker: “No, if it is paid eventu- 
ally in cash. But it is to be paid in I. 
Q. Us of the Mippte States Or, which 
s to issue to the tune of more than #,- 
‘0,000 on seven per cent notes, payable 
in 20 installments, covering 5 years’ time.” 

Vr. Tape: “But, supposing, in the 
meantime, Mippte States Or gets hard 
) for cash and the public will no longer 
bite at its numerous stock offerings, what 
vould happen ?” 

lr. Ticker: “Tape, I cannot answer 

If I did, I would be supposing, 


* + * 
Vr. Tape: “Well, Ticker, I see that 
t least one Stock Exchange member is 
n accord with the growing sentiment that 
public is entitled to more information 
the Brokerage business. 
ifr. Ticker: “I should call him a 
turist, wouldn’t you?” 


February 2, 1924 


the financial condition of the firm through 
whose order department our good checks 
pass?” 

—Mr. Ticker: “Probably so, Tape.” 

—Mr. Tape: “You bet, and Public 
Opinion will bring this much needed re- 
form about.” 

* * a 

—Mr. Ticker: “Did you see the casti- 
gation Judge McIntyre gave Wall Street 
when he sentenced RABINER, the bucket 
shop operator, to a term in the peniten- 
tiary?” 

—Mr. Tape: “No, Ticker, 1t escaped 
me. I was too busy watching whether 
or not I would be cleaned out by Davison 
CHEMICAL to pay much attention to the 
sensational stuff published by the news- 
papers. What did he say?” 

—Mr. Ticker: “He called Wall Street 
a ‘nest of thieves.’ ” 

—Mr. Tape: “He might have had in 
mind, Ticker, the rodents of the street, 
the bucketers, fly-by-night promoters, and 
the men who will sell the Woolworth 
Building to any sucker they can button- 
hole.” 

—Mr. Ticker: “But he went a little 
further when he said he did not hold a 
high opinion of the Stock Exchange.” 

—Mr. Tape: “Cromwell ought to send 
a special commission to His Honor, Ticker, 
to convince him otherwise.” 

—Mr. Ticker: “What’s the use, Tape! 
The same thing was said of Wall Street 
when GouLp and Drew went into the 
printing business, for it was cheaper 
printing Erie stock certificates than it 
was to let the contract out, yet Wall Street 
continues on.” 

—Mr. Tape: “Why is that, Ticker?” 

—Mr. Ticker: “You answer it your- 
self. Are you not here trying to make 
money fast by following the tape? As 
long as Wall Street is the big security 
market it is, and as long as people have 
securities to sell and people want to buy 
them, I presume it is as much of a neces- 
sary evil as a bank account is in mar- 
riage.” 


* a * 


—Mr. Tape: “Ticker, are you fool- 
ing around any in German or Russian 
securities? I see there is considerable ac- 
tivity in them again.” 

—Mr. Ticker: “No, | prefer to leave 
them alone.” 

—Mr. Tape: “Why? I should think 
if the people who have bought these se- 
curities get it into their heads that Dawes 
and our other members of the Commis- 
sion selected to suggest a problem for 
settling the Reparation question hit upon 

(Please turn to page 159) 
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Consolidated 5% Bonds 
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Inquiries Invited 


W Carnegie Ewen 
Investment Securities 
2 Wall Street, New York 
Telephone Rector 3273-4 














DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New Yerk 
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326 WALNUT 8ST. 


BALTIMORE 


213 E. REDMOND 8ST. 


' WESTHEIMER & CO. ! 


i Members New Yerk Stock Exchange ; 
SeSeseuRrn 

















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIO UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 
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Bonds 





High Grade 
CANADIAN 


Municipal Bonds 
City of Montreal 


1958 and 


Yield about 5.20% 
City of Toronto 


1930-1942 


Yield about 5.25% 
Greater Winnipeg Water District 


5s—Due 


| Yield about 5.35% 


The National City Company 
Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


1963 


1929 


S. Funds) 


Acceptances 

















The Small Investor— 
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Benefits of Diversification 


Shrewd INVESTORS have 
learned to apply THE 
LAW OF AVERAGES to 
their investments. 


SAFETY OF PRINCIPAL is 
the basic essential among 


conservative investors, 
but return on capital in- 
vested is an important 
factor. 

@ INVESTMENT _ INSUR- 


ANCE of safety, income, 
and marketability 
available to all investors, 
large or small. 





By Marvin A. Chapman 


Down on South street, the other day, 
I saw a big sign announcing the discon- 
tinuance of Fulton Ferry to Brooklyn. 

It is the best argument for diversifica- 
tion of investment that I have ever heard. 

Half a century ago, the Brooklyn ferries 
were a standard investment. Who could 
foresee the automobile and the speeding 
trains, the bridges and 
replaced the 
necessary public utilities? 


electric tunnels, 


which gradually ferries 


as 


So it is with of invest- 
None The inevitable 
progress of civilization brings equally in- 
evitable changes—unforeseen 


to some, ruin to others. 


form 
is infallible. 


every 
ment. 


prosperity 
Fortunately, mankind has learned the 


of We know that houses 
burn, that lightning strikes, that storms 
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law averages. 





not individuals 
We that the 
safety is very high and, by 
or some similar method, we 
divide up the risk. 


do 


destroy—but 


we 
give up in despair. 
of 
insurance 


as 
know 


average 


Shrewd investors have learned to apply 
this law of averages to their investments. 
They know that some investments will be 
more profitable than others and that no 
human being can unerringly pick out one 
from the other. But they know that the 
average of success will be high and there- 
fore they diversify their investments. 


list of the securities 
by a savings bank or a life insurance 
pany. If there were such a thing 
single perfect investment, surely these 
petent and experienced investors 
put all their funds into it. 


held 
com- 
as a 
com- 


Examine a 


would 
They don’t— 





on the contrary they invest 
variety of sound securities. 


in a 


Wide 


Sometimes they make mistakes in spite 
of all their precautions, but they realize 
that. some mistakes are inevitable in hy- 
man affairs, and they rely confidently upon 
the safety of the law of averages. 


The banks and the insurance companies 
plan their investments to insure the secur- 
ity of their reserve funds as a controlling 
factor. They can and do try to get the 
best possible income from investment, and 
at least a portion in securities which are 
readily convertible into immediate cash, 
But safety of principal is the basic essen- 
tial. 


Factors to Consider 


The individual investor has other factors 
to consider. Is he past the earning period 
of life, seeking only maximum safety and 
stability of investment 
Is he on the upward curve of his 
earning power and seeking to increase his 
surplus funds? 
ground? 


income from his 
funds ? 


Or is he on some middle 


Still, the law of averages holds good 

an insurance against uncertainties—a 
small premium paid in the form of relin- 
quished possibilities to gain the assurance 
of substantial possibilities. 


as 


And diversification is capable of infinit 
variation to meet the infinite variations of 
individual 


needs. It is simply common- 


sense applied to investment. 


Individual Requirements 


Diversification is sometimes called 
“group investment” or “balanced invest- 
ment.” It means first, dividing your funds 
among the different classes of 
to meet your individual needs and, second, 
dividing your investment in these classes 
to spread the security over as wide a var- 
iety as possible. 


securities 


Diversification among classes of securi- 
ties is practiced for the purpose of secur- 
ing an investment to fit individual require- 
ments. No one security or class of securi- 
ties has all the desirable qualities of safe- 
ty, income, marketability, amd so on, in 
equal measure. 


Thus, the securities which afford max'- 
mum safety and stability usually yield a 
comparatively small rate of return. Those 
which afford the greatest possibilities of 
profit through enhanced value often yield 
little or no regular income. High income 
yield usually carries with it less assur- 
ance of stability. 

So the business man’s investment would 
probably include some securities instantly 
convertible into cash for the emergencies 
of his business, some securities with profit 
possibilities, some securities of high yield 
for income, and so on. 

And should thus 
his. holdings to fit his condition—‘safet) 


each investor balance 
first” for the dependent, profit possibili- 
ties for the trader, and other combinations 
for people in other circumstances. 

But diversification among individual se- 
curities in a class is practiced for the ad- 
(Please turn to page 154) 
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Firmness Characterizes Bond Market 


IRMNESS in tone, with fairly active trading, was a characteristic of the 


week’s bond market. 


It was noteworthy that demand for Libertys was 


greatly improved, and prices ruled close to their year’s high. 


Cheap railroad bonds were a feature among the corporate issues, coincident to 


the activity of railroad stocks. As we have pointed out repeatedly, the speculative 


rails are influenced mostly by one factor—what the stocks cre doing. The con- 


dition of the money market has little or nothing to do with the market for such 


obligations. 


Among foreign descriptions, 


the most active and strong were those of the 


British Government. Central European issues after midweek became unusually 


active and strong, when news dispatches dwelt upon probable recognition of 


Russia by Great Britain. 


Many authorities in the investment field 
are giving attention to the foreign gov- 
ernment obligations that belong to the 
speculative classification. These, they 
aver, are selling too low. Their present 
prices, in their opinion, represent over-dis- 
count of the worst in Central Europe. That 
may be true. At the same time we would 
not suggest haste in making commitments 
in speculative foreign obligations. The 
yield obtainable may be alluring, but that 
is no reason why other factors in the sit- 
uation should be disregarded. In view 
of the numerous opportunities at home— 
opportunities in stocks and bonds that 
afford a high yield by reason of some spec- 
ulative uncertainty—it would seem that, 
for the present at least, investors can 
confine the major portion of their atten- 
tion to home issues. 


During the week there was considerable 
speculation anent the possibility of the 
Mexican Government coming into this 
market with a new bond offering. Out- 
standing obligations consequently occa- 
sionally were to the fore. Consultation 
with bankers who should be in the know 
did not disclose anything that would lend 
support to the rumors. In fact the idea 
was scouted as a figment of someone’s 
imagination. 

International Great Northern income 6s, 
which have been recommended in this de- 
partment and in other sections of THE 
FINANCIAL Wortp have risen sharply. 
Many attribute this to the fact that the 
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road is to be purchased by the New Or- 
leans, Texas & Mexico. Doubtless the 
proposed purchase helped. But there 
seemed to be other considerations -which 
should have made for the price apprecia- 
tion. Intrinsically, the bonds can be re- 
garded as possessed of substantial merit. 

New offerings of bonds this week were 
not particularly extensive. Such as there 
were, however, were well received. We 
would draw attention at this time to the 
recommendations in this number by Daniel 
A. Alton of certain unlisted bonds that 
can be obtained on a satisfactory yield basis 
and should appeal to the permanent in- 
vestor. 

We believe that the status of the low- 
priced rails is a sound foundation for 
speculative purchase. Copper convertibles 
also appear to be in a favorable position, 
as do sugar obligations. 





4) 
UV 


New Partnerships 

The firm of Jelke, Hood & Company has 
been dissolved as of January 31st and the 
new firm of Frazier Jelke & Company 
formed as of February Ist. The new 
firm, composed of F. Frazier Jelke, Alex- 
ander M. Main, Ralph Steever, Oscar H. 
Riggs and Robert J. Fischer, will continue 
to transact a general investment business 
at the New York address, 40 Wall Street. 

Stone, Prosser & Doty announce that 
Robert Z. Block and Leslie Bassett have 
been admitted to partnership in their firm. 














Chain Store 
Sales 


We have prepared a tabu- 
lation showing the sales of 
nine prominent chain store 
corporations for December 
and the full year of 1923. 


Copies sent upon request 
for Circular H-220 


Menill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 
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Claude Meeker 


EMPIRE BUILDING 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 
Specializing in 
Cities Service 
Issues 
Ohio Securities 

















The following subjects 
Gra discussed in our 


Market Letter 


“The Oils in Retrospect” 
“Survey of Tobacco Stocks” 


“What Does 100 Bales of Cotton 


Compare With in Stock” 
Copy sent on request for FW-22 


CARDEN, GREEN & Lo. 


Member New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 























We recommend 


Alabama Great Southern 


Preferred 


Dividend requirement earned 


about ten times 


Price on application 


MINTON & WOLFF | 


30 Broad St., N. Y. 
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For Investors In 
Railroad Securities 


Map Showing Group Consoli- 
dations of the Railroads of the 
United States 
‘Ta MAP shows each proposed group 

or system in distinctive colors and 
symbols and is based upon the tenta- 
tive consolidation plan of the Interstate 


Com Commission. It is printed 
in eight. colors. 











erce 


1643 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 


Members New York and Chicago Stock 
Exchanges 


Write for Map No. 





























Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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The Certainty 
of Safety i 


Tue record of this House, now 
42 years without loss to any client, 
is the best assurance an investor 
can have of the certainty of 
prompt payment of Straus Bonds. 


Write for the reasons for this 
record, and current offerings of 


sound bonds, yielding 6 and 614%. 
Ask for 


BOOKLET B-1413 


S.W. STRAUS & col 







































































Established 1882 Incorporated 
Offices in more than 50 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 

Telephone: Vanderbilt 8500 \ 
42 Years Without Loss to Any Investor | 
Copyright 1924, S. W. S. & Co. 
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Four TobaccoCommon Stocks 


@ Last year was a big one for the TOBACCO companies; and 
the current year promises to be as big, if not better; 

@ In the following article, four interesting COMPANIES are 
discussed, because of their especially favorable position; 


@ The article presents 


for the 


reader Two INVESTMEN1 


Tospaccos, and ‘Two that are ATTRACTIVE from the specula- 


tive standpoint. 


By Martin Wade 


O one is justified in buying securi- 
N ties he knows nothing at all about, 
unless it may be that he is willing 
to accept whatever consequences there may 
be resultant from such a haphazard way of 
attempting to extract profits from the 
future. 
That is a rather arbitrary statement. But 
it is predicated upon the knowledge that a 
major portion of the losses resulting from 
stock market operations can be laid to a 
combination of ignorance and carelessness. 
There are exceptions, however, just as 
there are to every rule. 
One may have and ‘well- 
that the 
profits in a certain industry are going to 


be abnormally large. 


very strong 


founded reasons for 


believing 
In that case, pur- 
chase of a security representing actual par- 
ticipation in the prosperity of that industry 
probably can be justified. 

The investor who bought any one of the 
stocks of the leaders of the tobacco indus- 
try—the manufacturing end of it—a few 
years ago is in a position to prove the 
foregoing exception is true. The profits 
of the industry in 1922, for example, are 
fairly common knowledge. The per share 
earnings of the leading companies are well 
known. They bulk large beside the earn- 
ings of most other lines. 


Another Opportunity 


Now it is possible that another oppor- 
tunity to reap the benefits of unusual pros- 
perity are with us. The leading tobacco 
companies last year did an enormous busi- 
ness. They passed through the deflation 
period without having to do a lot of costly 
financing to save their necks. The reason 
was that they thrived upon inflation. 

The balance sheets of the leaders, for 
1923, probably will reveal a healthier quick 
asset position than they have enjoyed at 
any time in the history of the industry. 
They will 


financial position. 


disclose a remarkably strong 
In the past two years 
the gains in production and gross have been 
tremendous. There probably is no indus- 
there is all 


along the line. 


try where similar strength 

Last vear was a big one for the tobacco 
companies; the current year, according to 
authorities in the industry, will be a bigger 
one. Here at least is one industry where 
investors need not be particularly concerned 
about a diminishing margin of profit. And, 


because there is not that factor in the situ- 


| ation, there probably will be greater rel- 


ative price improvement in a shorter period 
of time. 

An outstanding feature in connection 
with tobacco companies is the clearly de- 
fined stability’ of earning power revealed 
by those companies which are well-organ- 
ized and are engaged in the production and 
manufacture of tobacco products and their 
distribution. That the earning power is 
inherently strong is proved by the manner 
in which the leaders came through the de- 
flation period. Other lines were compelled 


to bear huge losses. The tobacco escaped 


Financial Positions Gain 

The year recently closed was one in 
which the financial positions of companies 
like Liccetr & Myers, LoriLLArp, SCHULTE, 
and Morris greatly added to the strength 
of their financial positions, and expanded 
gross and net earning capacities. 

It was significant that, last year, LoriL- 
LARD and Liccetr & Myers saw fit to 
change the par value of their junior shares. 
These stocks have been regarded by the 
rank and file of traders as high priced is- 
sues belonging to a 
fraternity. 


of aristocratic 
The change in par value from 
$100 to $25—which avoided the division of 
capital stock—has served to clear the wa) 
for a wider distribution. 


sort 





In future these 
shares will attract a far larger following, 
because they now come more within the 
scope of the vision of the larger mass of 
investors. 

Liccerr & Myers and LoriLvarp last 
year earned a net appreciably in excess of 
that reported for the previous year. In 
1922, 
est net per share in its history, being in 
excess of $20. It is believed that the 1923 
results even better than the 
ous high record. 

Liccett & 


LorRILLARD common showed the larg- 


were previ- 


Myers in 1922 earned mort 
than $24 a share for its common, and for 
four previous years it earned an average of 
better than $22 a share. 

Both of these companies have a veritable 
“barrel of money.” As I already have 
stated. they probably will show the largest 
quick assets for 1923 that they have been 
able to report since their advent into thi 
business. 

The investment quality, therefore, of t! 
stocks of these two leaders cannot be ques- 
tioned. And there is the addition of specu 
lative character in that, if earnings continu 
to grow, as there is every indication they 
will, there will be an increase in the pe! 
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ire profit distribution. It would be 
vithin the range of possibility—perhaps 
ability—of a dividend of $4 a share on 
LARD and Liccetr & Myers, which 
ld be at the annual rate of 16 per cent. 
This week Liggett & Myers announced 
offer of $8,598,500 of unissued “B” 
mon at $25 per share to present com- 
holders. This addition to outstanding 
k in no way weakens earning power. 
new stock should prove attractive. 


Schulte and Morris 


hen one attempts anything in the na- 
of the forecast for SCHULTE and 
Lip Morris, one is treading dangerous 
ind. The directors and official family 
th companies expect that the future 
will develop an earning power for their 
ncerns that will justify all of the changes 
| expansion that has been taking place in 

‘ past year or two. But they, of course, 

not know. 

If SCHULTE and Morris turn out as their 
backers believe they will, then the pur- 
chaser at present prices ultimately will be 
n as fortunate a position as is the investor 
who has held Liccetr & Myers or LoriL- 
LARD through their period of growth and 
building of profits. 


ry 


SCHULTE is entitled to a higher rating 
from the investment standpoint than is 
Morris. The latter really is a speculative 
proposition. But it is in capable hands in 
the person of President HERBERT, who en- 
joys a very high reputation in the tobacco 
industry. 

SCHULTE has undertaken several ambi- 
tious extensions of its business and is nego- 
tiating for further expansion. It is far too 
soon accurately to estimate what the out- 
come will be. Even the directors cannot 
do that. 

The Puitip Morris Company has been 
spending large sums of money in an in- 
tensive effort to popularize its particular 
brands. Its business, according to Presi- 
dent HERBERT, is running fully 25 per cent 
ahead of 1922 as to volume. Last year’s 
earnings per share of common stock will 
not bulk very large. But that is because 
of the deductions that are necessary as a 
result of the expansion work. 


“I am determined that our products will 
find as wide a distribution as quality and 
value will permit,” President HERBERT said 
to the writer. “We might have been able 
to show earnings equal to better than $3 a 
share for 1923 had we been satisfied with 
natural growth in the volume of. sales. 
But had we done so, I do not think that 
we would have been doing full justice to 
ur shareholders. We want every stock- 
older to know that real values are being 
built up back of their stock. When we pay 
dividends, we want to know that we will 
‘ reasonably certain to keep them up. In 
her words, when we are paying the divi- 
nds I feel sure we ultimately will pay, 

stock will be entitled to an investment 
ting because of the safety of the dis- 
rsement.” 


1 
} 


lhe Morris company is strong financial- 
It has around $700,000 in cash, and a 
odly amount represented by securities. 
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It owes no money, and does not have to 
go to the banks or anyone else for funds. 
Its week-to-week liabilities are about all 
that it has to think of in the way of debts. 

I would describe the stock of Morris as 
an attractive, long-pull speculation of merit. 

The SCHULTE company is in admirable 
financial position, with a substantial excess 
of assets over liabilities. It is on the 
threshold of demonstration of the wisdom 
of its expansion program and, as such, has 
very attractive possibilities from the specu- 
lative point of view. 

Earnings of ScHULTE in the fore part 

of last year were well in excess of those 
of the previous year. And the earnings in 
the last six months were fully 15 per cent 
ahead of those in the first half. 
.» The growth of the SCHULTE company in 
the past three or four years has been re- 
markable. Those in a position to know 
consider the company a “comer.” They 
assert that it is building solidly and ulti- 
mately will be one of the strongest mer- 
chandising companies. 


Conclusion 


We have set LoriLLarp and Liccett & 
Myers aside as belonging to the invest- 
ment class, with the added advantage that, 
as a result of the reduction of the par value 
of the shares, there is assured a much 
broader market and a wider and more ac- 
tive public interest. The public expresses 
greater interest in a stock that is selling 
below par than in one which is selling close 
to 200 and above. The latter price level 
tends to make for a closer held interest. 

Both companies have quick assets that 
are enormous. They are in a position 
where the problem of obtaining working 
capital is not present. And, with a rea- 
sonable prospect of dividend increase for 
the new and smaller par value common 
stock, the shares possess attractiveness. 


There is reasonable assurance that the 
profits of SCHULTE and Morris will con- 
tinue to expand and that the patience of 
present holders will be handsomely re- 
warded. Both companies are well and ef- 
ficiently and aggressively managed. They 
are where their older and bigger brothers 
were several years ago. 


Last year’s estimated production of 
cigarettes was close to 65 billion, compared 
with less than 54 billion in the preceding 
year. And there is no reason for conclud- 
ing that the growth of production has 
stopped. Production and sale of cigars and 
manufactured tobacco also have shown 
large gains. The output of cigars last year 
was well ahead of the record output of the 
two preceding years. The indications are 
that 1924 will establish another record. 

I, therefore, would recommend each of 
the four stocks discussed, with such reser- 
vations or qualifications as I have pointed 
out in the discussion. 


Guenther’s Independent Appraisal 
of Listed Stocks rates— 
Liggett & Myers, “A. 
Lorillard, “A.” 
Schulte, “B,’ mentioning it as a 
dividend possibility. 
Morris, “B.” 








Should 


Stocks Be Sold 


Now? 


"THE Stock Market, on the aver- 
age, is only about eight points 
from the peak of the past bull 
movement. 

Prices are high, not low. On the 
other hand, money conditions have 
not been more favorable in years. 


Which Facts Count? 


Do the small margins of profit in 
industry and the high level of stock 
prices make broad sales advisable 
right now? 

Or will easy money and inflation 
bring much higher prices? 

This situation is discussed from 
many angles for our clients in a 
special analysis of prevailing condi- 
tions. A few copies are now avail- 
able for FREE distribution. 


Simply ask for FW-2 
AMERICAN INSTITUTE 


OF FINANCE 
141 Milk Street, Boston, Mass. 




















HAT PERPLEX- 

aT ATG. ’ ~ 
ING INCOME 
TAX PROBLEM 
Those annoying questions 
which now confront every 
investor—quickly, concisely, 
conclusively answered in a 
new booklet, now ready for 
free distribution. 
This booklet deals especially 
with problems concerning 
investments and their rela- 
tion to the income tax. It 
may give you advantages 
costly to obtain in any other 
way. 

Free upon request for 

Booklet XL-39 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
106 8. La Salle St., Chicago 
Boston Philadelphia Cleveland 



































Specialists in High Grade 


Municipal & Railroad Bonds | 


| 
Stocks Carried on Conservative Margin | 











Our Weekly Offering List 
Mailed on Application 


PFE CUSICK & CO. | 
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—NEW YORK™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. | 
Wilkes-Barre Office: Hotel Sterling 
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80 pages of Essential Facts 
on more than 120 Basic Com- 
modities in Chart, Form—for 
the 10 year period 1913-1923. 


A valuable reference. For business 
executives, a quick source book on 
the essential facts of a large num- 
ber of principal commodities; for 
investors, a supplementary check on 
industries in which they are inter- 
ested Simply write us at 25 West 
45th St., New York, for Commodity 
Booklet F-18—FREE. 
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| ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 
lai 


ECONOMIC SERVICE INC. 
15 West 45th Street New York Wann 


The Orginal System of forecasting from Econom« Cycles 














YIELD | 
6% to 7% | 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full | 
investigation, at attractive prices. 


Ask for Circulars X describing a | 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 


366 Madison Ave. 


CHICAGO NEW YORK 
Detroit Milwaukee | 
St. Louis Cedar Rapids | 














Facts and Opinions | 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 














42 Broadway New York City 
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Southern Pacific 
(Concluded from page 139) 
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entail new financing, which probably 
would take the form of an increase in 
stock. To facilitate such financing, an in- 


crease in the dividend would be a jus- 
tifiable recourse. 

At this writing, SouTHERN PAacIFIc com- 
mon is quoted at or about 88, which is on 
a yield basis of about 6.8 per cent. 

In 1921, the stock sold as high as 101. 
It earned $8.90 a share in that year. 

In 1922, the stock earned $9.47 a share, 
and sold up to 96%: 

Last year the stock sold as high as 95% 

In my opinion, the high for last year 
was not high enough, considering the splen- 
did recovery in earning power which has 
been revealed for the road. And, at this 
writing, I believe that there is a logical 
foundation for speculative operations in 
anticipation of an advance to a quotation 
at least as high as that recorded for last 
year. 
the writer’s 
position, 


It also is 
statistical 


belief that the 
the prospects in 
regard to a dividend increase, justify ex- 
pectation of a price advance which would 
place the stock more nearly on an income 
basis. It is believed that that opinion is a 
conservative one. 


and 





~ 
Loadings Set New Record 


Loadings of 





revenue freight for the 
week which ended January 19 totaled $895,- 
276 cars, the largest number of cars ever 
loaded in any one week in any January on 
record. Compared with the correspond- 
ing week of last year, which was the high- 
est mark ever reached for a similar week, 
the loadings advanced 30,979 cars. They 
were also an increase of 23,011 cars over 
the previous week this year. 

Other indications of the volume of load- 
ings for this time of the year are the fact 
that the total loadings were 164,167 greater 
than the same week in 1922, and 186,618 
cars more than in the same week of 1921. 

With the exception of coal and live stock 
the loadings of all commodities showed an 
increase over the previous week. Miscel- 
laneous and merchandise loadings, generally 
considered as a criterion of the business 
conditions throughout the country, record- 
ed sharp advances. 

For example, merchandise loadings were 
224,309 cars, an increase of 4,356 over the 
week before and 13,527 over the corres- 
ponding week of the previous year. Mis- 
cellaneous products with a total of 288,730 
cars showed in increase of 14,237 over the 
preceding week and 3,333 
same week of last year. 


cars over the 


The total loadings for the past four 
weeks as compared with corresponding 
weeks in the previous three years follow: 

1924. 1923. 1922. 1921. 
Jan. 19 ...895,276 864,297 738,275 701,605 
Jan. 12 ....872,265 872,908 714,191 715,855 
Jan. 5. ....703,269 767,296 599,433 697,641 
1923. 1922. 1921. 1920. 
Dec. 29 ....615,431 704,306 602,368 612,741 








Baking 
Socks 


Among the various classes of 
stocks in which we specialize, 


BAKING STOCKS 
have established enviable 
records for earnings, dividend 
returns and market value 
appreciation. 

We maintain active markets 
in the stock of the following 
baking and allied companies: 
CAMPBELL BAKING CO. 
CHILDS CO. (Restaurants) 
CUSHMAN’S SONS, INC. 
GENERAL BAKING CO. 
PURITY BAKING CO. 

ROYAL BAKING POWDER CO. 
UNITED BAKING CO. 

WARD BAKING CO. 

WARD BAKING CORP. 

Our current Investment 
Bulietin quotes the market 
prices and yields of these and 
many other issues. 


Write for Bulletin FW-423 


J. K. Rice, Jr. & Co. 


36 Wall Street New York 














Odd Lots 


give unusual diversification 
and offer a higher degree of 
safety in your investments. 


Our booklet explaining the 
many advantages of dealing 
in Odd Lots sent upon re- 
quest. 


Ask for F. W. 517 
100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (0. 


Members 


New York Cotton Exchange 
New York Stock Exchange 


61 Broadway New York 
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| American Light & Traction 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 
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PUBLIC UTILITY i 
EARNINGS at 


Twelve Months to Nov. 30, 1923 
Surplus 
Gross Available after 
revenue forcharges charges 
Adirondack Power & 

















oo.) ——aee $6,895,380 $2,090,591 $954,183 be 
American Water Works 
me Bere. es oS 35,949,948 15,356,412 5,429,793 


\ppalachian Power Co. 3,417,151 1,619,626 964,469 
Arkansas Light & Pr.... 1,471,989 618,986 338,816 
Cities Service Co............ 16,591,577 16,074,609 13,455,688 
Central Illinois Light.... 3,502,244 1,435,218 966,697 
Columbia Gas & Elec. 












































System oneve-vo--o----...22,845,845 12,058,192 6,011,919 a 
Commonwealth Power 4 ( | } 
Corp. and Subs............29,812,963 11,469,991 5,197,266 iPEE 
Connecticut Power ...... 1,990,226 606,426 - 396,322 Er EE 
. : R ,) * 1% +4 
Consumers Power Co. ia 
(Michigan) ................. 16,660,989 7,699,246 5,400,937 EP Es 
Cumberland Co. Power , 
& Light ...................... 3,757,566 1,521,567. 772,451 ‘| 


Detroit Edison Co.........28,498,505 8,126,453 4,268,855 


East Penn Electric........ 2,927,114 1,168,567 831,057 Wher the Lid 
El Paso Electric.............. 2,401,986 892,734 —- 687,924 its 
Federal Light & Trac- Te 

an ee a 5,486,020 2,065,059 1,114,246 Youngsters aso to | 
Fort Worth Power & 3 

et eS coca aso sise | | See Jackie Coogan | 
General Gas & Elec. ......16,050,680 4,544,453 1,644,287 
Georgia Ry. & Pr. Co.....16,550,289 5,218,967 2,301,094 
Havana El. Lt. & Pr. 

7 ee Fe SE et 12,501,751 6,648,470 5,623,388 
Hudson & Man. R. R.....10,532,885 4,903,686 1,170,682 
Idaho Power .................. 2,605,544 1,378,575 617,878 
Kansas City Pr. & Lt..... 8,919,623 4,298,827 3,393,028 








Off they scamper with bright eyes and g 
merry laughter on the road to adven- 
tureland. 

How secure you feel when you know 
the theater to which they are going is 
built of concrete. For concrete has great 
reserve strength and is firesafe. 








Kansas Gas & Elec....... 5,737,214 1,823,223 856,990 - 
Louisville Gas & Elec..... 6,413,985 3,165,752 2,187,584 To help you get the protection that 
Metropolitan Edison Co. 8,002,889 2,691,010 1,382,614 concrete insures in theater construction, 
iain ie . Be the cement industry, through the Port- 

Light cce---e-22,414,711 6,249,592 3,926,281 land Cement Association, offers you a 
Mississippi River Power free service. This covers every use of 

Gil ch bietacoien .. 3,017,189 2,223,375 1,019,666 concrete. It helps you get the greatest | 
Nebraska Power ............ 3,860,985 1,729.45 1,074,076 value for your money. 
New England Power .... 7,455,844 2,194,290 1,140,535 
Northern Ohio Elec. Edward Hungerford has written a booklet 

COrp. ceceeeswecsseesecseeeveeee 10,146,746 2,385,198 463,264 ys cirelty nooo 9 pp ey | 
Northern States Power ment Industry. Write for your free copy | 

Co. ae" ... 6,171,635 1,951,079 993,481 / 
Oklahoma Gas & Elec.. 2,914,154 981,285 663,278 PORTLAND CEMENT ASSOCIATION | 
Pacific Pr. & Lt. Co...... 3,133,194 1,524,141 839,160 | 347 Madison Avenue Be 
Penn. Central Lt. & Pr. 3,268,663 1,442,781 1,066,922 sdb am eet onl 
Penn. Edison Co, .......... 3,173,644 1,036,795 618,928 


Extend the Uses of Concrete 


Puget Sound Pr. & Lt...12,290,847 4,743,292 2,887,656 Offices in 27 Other Cities 


Portland Gas & Coke 


























Of 3,430,614 1,232,652 786,595 
Southern California 
Edison’ ©o, -.....:....:. ....20,258,107 11,592,222 8254091 
United Light’ & Rail- 
United Gas & Elec. ........14,136,380 4,822,487 3,075,358 
ways Co. and subs......12,566,555 4,272,472 2,174,785 
Utah Pr. & Light Co.... 8,599,595 4,553,379 2,528,046 
West Penn Co. & subs..24,165,650 8319555 2,948,625 
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teously furnished. 


Helpful 


52 Broadway 
New York 





~ YOU HAVE PASSED 


the stage of hasty decisions and appreciate the 
value of information, promptly available and cour- 


Our competent information service is freely at your 
disposal whether your purchases are large or small. 
booklet 


methods sent free on request 


Ask for Booklet K-8 


HISHOLM & (HAPMAN 


Members New York Stock Exchange 





on trading 


Widener Bldg. . 
Philadelphia 


























Benefits of Diversification 
(Concluded from page 148) 
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vantages of using a net instead of a single 
hook. For conditions adverse to one indus- 
try may make another exceptionally pros- 
perous. If you have a share in each, your 
average return will be good. 

Crop failure or depressing conditions in 
one section of the country are usually off- 
set by success and prosperity in another. 
If your investment is distributed in dif- 
ferent sections, your average return is more 
assured. 

The sun is always shining somewhere. 
Divide your investment to take advantage 
of the law of averages. It is better in the 
long run. 

“But,” you may object, “this is all very 
fine for the large investor, with a sub- 
stantial sum to divide. How about 
small investor? What can he do?” 

The New York Stock Exchange has long 
recognized an implied obligation to pro- 
vide facilities for 


the 


investor. In 
the course of years it has developed a re- 
markable 


the small 


system whereby the small in- 
vestor is placed on an equal footing with 
the large investor insofar as the facilities 
and service are concerned. 

In practically all other lines of business, 
the small. buyer is penalized because he is 
a small buyer. There is a wide spread be- 
This has 
figure in 
New 


tween wholesale and retail prices. 
been reduced to an insignificant 
the case of securities listed 
York Stock Exchange. 
There are certain member houses which 
specialize in this class of business and offer 


on the 


the small investor every facility, courtesy, 
and convenience. 


It is poor advice that cannot be applied 


154 


by the small investor as well as by the 
large. Diversification is available equally 
to large and small investors and its ad- 
vantages are shared by both. 

Diversify your investments ! 








Public Service 
(Concluded from page 141) 
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stock from 11.77 per cent in 1916, to 
than 2 per cent in 1919. The shares 
been paying 8 per cent, and the rate 
reduced to 4 per cent. 


less 
had 
was 


But, after such an experience, what 
the Corporation able to accomplish? 
1920, it showed better than 5 per 
earned for the common stock. That was 
more than double, nearly treble, the show- 
ing for the previous year. 


was 
In 


cent 


Meanwhile, the 
company steadily got its operating preb- 
lems into shape for solution; went after 
operation and cut here and there and in- 
creased efficiency. Business began to pick 
up. In 1921, the earning power was above 
nine per cent, nearly double that of the 
previous year. 
Meeting Conditions 
In 1922, with 


solved, 


its problems virtually 
with better operating condi- 
tions, the stock earned 14.18 per cent. And 


the dividend rate was advanced from 4 per 


and 


cent to 6% per cent. The directors proved 
that they dividend reduction 
and conservation when circumstances neces- 


believed in 


sitated it, but also believed in compensating 
shareholders for their patience when they 
felt that conditions justified it. 

It is believed that the street railways de- 
partment of the Corporation continues to 
be something of a problem, and that it 
may be backward in producing revenues in 





substantial amount. But, ultimately, tha; 
phase of the situation will be adjusted. 

But it also is believed that it is of especial 
significance that, even with a serious strike 
on its hands, ih the street railways division. 
the Corporation was able last year to earn 
a balance of $6 a share for its junior 
stock, or a surplus of $2 a share after 
dividends. 

The present stock, even after what jt 
passed through in 1923, was able to earn 
$6 a share, approximately, for twice as 
many shares as were outstanding in 1922, 
when the earnings were equal to slightly 
better than $14 a share. It would not 
seem, therefore, that the doubling of the 
number of shares of common, which was 
accomplished by the revision of capitaliza- 
tion in April of 1923, was too rapid, or 
ill-considered. 


Earnings Favorable 


In 1922, with 300,000 shares of common 
stock, par $100, outstanding, the dividend 
rate, on the basis of the present payment, 
would have been $8 a share. That divi- 
dend would have been earned about 1.77 
times. With 600,000 shares of no par 
stock now outstanding, the $4 dividend was 
fortified in 1923 by being earned one and 
one-half times—in a year when a serious 
strike cut a deep swath in earnings. 

The increase in the Corporation’s out- 
standing capital was a natural one. The 
demonstration in 1923 proved it’ was a 
sound one. Then, what is the answer in 
the present situation? 

This, I believe, is it: 

The 7 per cent and 8 per cent preferred 
shares are selling on their present basis, 
and the common is selling to yield around 
9 per cent, because even last year’s earn- 
ing power cannot be regarded as a mini- 
mum and the current common dividend is 
in danger of being cut by reason of prob- 
ability of further reduction in net earning 
power. 

The writer does not believe that the fore- 
going paragraph is a true answer. He be- 
lieves, on the contrary, that the earnings 
of last year are temporary, and due to be 
increased this year, and the 8 per cent pre- 
ferred and the common stock are unusually 
attractive at their present price quotations 

In fact one might go so far as to state 
that there is more reason for looking for- 
ward to ultimate increase in the current 
dividend for the common stock, than ther« 
is to anticipate a decrease. 

Guenther’s Independent Appraisal of 

Listed Stocks Public Servic: 

preferred “A” and the common “A” 


— 
VU 


International Net Improved 
Rating “B,” Guenther’s Appraisal 


rates 





International Tel. & Tel. reports a net 
of $8.71 a share on the common stock 
1923. The total net was $1,493,000 com- 
pared with $1,094,000 in 1922. 


—\_—_()——_ 





are generally 
knowledge 
We maintain the columns 


Successful investors 


those who seek financial 
and then act. 
of Constructive Financial Literature on 
the inside last page for your benefit. 


Use it frequently. 
The Financial World 














Westinghouse applied electricity for 
the first time, to the steel, the paper, 
the rubber, the mining and the textile 
industries. 


After 
Resources, 


WHAT? 


Capital and surplus indicate re- 
sources. They are the funds drawn 
upon to promote and develop in- 
dustry. After resources, value and 
stability can be measured by the 
service an institution renders to its 
customers. 


Where does Westinghouse stand in 
this respect? What of its service to 
civilization? The answer is written in 
the pioneering and development of 
radio broadcasting, the alternating 


current principle, the induction motor 
and the single-phase railway motor, 
bringing out the first carbon break and 
the automatic circuit breaker, apply- 
ing electrification for the first time to 
the steel, the paper, the rubber, the 
mining, and the textile industries. 
Today, the Westinghouse Company is 
maintaining a large research department, 
whose duty it is to keep ahead of the 
times, so that as human requirements 
develop, contributions worthy of this world- 
wide institution are ready for the burden. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 


Offices in All Principal Cities 


Westinghouse 


lebruarv 2, 1924 


Representatives Everywhere 
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OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE GODFREY INVESTMENT (C0. 
L 


( } 


OKLAHOMA CITY, OKLA. 














$100 $500 $1,000 
Public Utility Industrial 


First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet aie and list 


PWBrvvxs ee. 


INCORPORATED 
Established 1907 


115 Broadway, 60 State St., 
New York Boston 


























Our pamphlet— 

“‘We’re Right on the Ground’”’ 
explains methods perfected by us in 
over 40 years’ experierice in making 
and selling 


Real Estate First Mortgages 
0o/ __ ¢1/0 6° 
7%—612% Yo 
Send for Free Copy, also descriptive 


list *‘l’’ of current offerings. Clients 
in nearly every state tn the Union. 


E. J.Lander& Co.,Grand Forks,N.D. 
INVESTMENT SECURITIES 





Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


CoO. 


Suite No. 1500 
72 West Adams Street, Chicago, Ill 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


M°CLAVE & CO. 


Y. Stock Exchange 
Cotton Exchange 
67 Exchange Place New York City 


N. 
Members ) y Y. 
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PO oe We 


NLA IMING 
( that its cap- 
ital was 


“frozen” by the 
accumulation of 
past due interest 
and commission 
notes, the Guar- 
anty Trust Com-. 
pany of Kansas 
City, primarily a 
farm loan _ con- 
cern, was placed 
in the hands of 
the Missouri state 





aqC.M. Harger finance commis- 


sioner a few days 

ago. The direc- 
tors assert that they hope to reorganize 
and lay their troubles to the general 
depression in the farm country and the 
fact that loans have been written more 
generously than was warranted by the 
capital. The foundation of the com- 
pany was laid back in 1871 when J. E. 
Maxwell established a farm loan busi- 
ness at Ottawa, Kansas. The business 
was taken to Kansas City in 1909 and 
became the Maxwell Investment Com- 
pany.' The operations were enlarged 
by addition of new capital in 1919, and 
the new company took over the busi- 
ness of the former organization. The 
finance commissioner is making an ex- 
tended probe of the conditions which 
seem to have resulted from extending 
the business beyond safe limits and 
trying to carry defaulted interest when 
it was thought the borrowers would be 
able to meet obligations soon. It bor- 
rowed heavily to carry on its business 
and when the limit of credit came at the 
banks was compelled to suspend. It 
may be that it will be able to place its 
affairs on a working basis and it is 
stated by the officers that stockholders 
will not lose. There is no charge of 
mismanagement, but only of what 
might be termed an overplus of enthu- 
siasm and optimism. 

The condition of the company De- 
cember 31, practically unchanged at the 
time of suspension, according to the 
statement of the officers, was: 

Kesources 
Bills receivable .. . 685,383.37 
Real estate mortgages 2,660,582.10 
Mortgages securing certi- 


ficates - ...... 1,626,888.38 
Real estate 241,040.21 
Bonds aera’ ... 966,471.76 





Capital Was “Frozen” 


2 REAL ESTATE SECURITIES / 


BY C.M.HARGER 


Th 


Capital stock, Maxwell In- 








vestment company ............ 100,000.00 
Furniture, fixtures, equip- 

0 ee on ee o> een 59,137.16 
Deferred charges ...............--- 96,448.52 
Cash in banks . 604,686.42 

ON er eee $7,040,907.92 

Liabilities 

CE CINE aia scccsindnsccnscsninn $ 750,000.00 
I oist hac ces aiceihsstianbinniis 175,000.00 
Undivided profits .................... 59,636.38 
ee 1,023,972.59 
BRUNE, TURIN ocicccesencenetonccsencn 2,333,925.00 
Special deposits ...................... 230,687.05 
Mortgage certificates ............ 1,420,608.09 
Accounts payable .................. 1,047,078.81 

a oe $7,040,907.92 


Test for Judgment 

The conditions of the past three years 
have been a test of the judgment of the 
farm loan companies of the Middle West 
and Southwest. They have been faced 
by the difficulty of the farmer in meet- 
ing his obligations, particularly in the 
wheat country where financial difficul- 
ties have been greatest. Every organi- 
zation from the land bank to the private 
institution has met the same problem. 
Delayed payment of interest calls for 
one of two courses: Foreclosure or 
temporary extension of credit waiting 
for revival of prosperity and _ conse- 
quent ability to liquidate the obligations. 
The former course is always one the 
mortgage company dislikes to take. It 
involves delay and perhaps suffering to- 
gether with loss to the farmer borrower. 
If it is remotely probable that there can 
be a resumption of payments and proba- 
bility of the borrower getting on his 
feet, the inclination is to advance the 
interest, keep the investor satisfied and 
collect later. But the come-back of 
the borrower has been slow. The com- 
panies have continued to hold the in- 
terest notes. Where there was sufficient 
capital it has been well, for in the end 
the agricultural country, is bound to re- 
coup its fortunes. In cases of what 
are known as “one man” companies, 
with insufficient capital, it has been 4a 
serious struggle. The suspension of 
several of such companies has _ taken 
place in the past year, not always with 
loss to the investor, but frequently to 
the stockholders. An experienced loan 
man makes the suggestion that it would 
be better for the smaller companies to 
combine into a few large, strong organi- 
zations with a diversified loan field that 


The Financial World 


would not be affected by the failure of a 
single crop or a single section, and thus 
be able to do, as the life insurance com- 
nies, have a steady income and an 

wverage loss rather than take chances 
single section or territory. Of 
the instances where the investor 
.s been delivered completed mortgages 

ut paying the borrower come un- 

der the head of plain dishonesty—for- 
The diff- 
culties that have arisen have come out 


cOUuTSe, 


nately this is not common. 
oi conditions in the farm country and 
have affected only those companies that 
exceeded the safe limits of accom- 
y\dation. 
Irrigation Bonds 


[he prominence given by President 
Coolidge to irrigation projects indicates 
the government will continue de- 
lopment of the phase of its activi- 
ties. The irrigated country has not 
the difficulties of the other farm 

Its chief trouble has been with 

the marketing end of crops. Last sum- 
out in Colorado were seen hun- 
dreds of stacks of alfalfa, some of them 
years old, that had been waiting 
nsportation and had returned nothing 
the producer, because freight rates ate 
ill the market value. Something of 

the same embarrassment has come to 
raisers of potatoes and other bulky 

ps and while it has not always been 
serious it has lessened the return 
ssible under the production of irri- 
gated fields. If we get a readjustment 
freight rates, which seems possible, 
there should be early attention to the far 
rior irrigation sections where trans- 
portation is always a problem for the 
iarmer and affects the stability of the 
securities issued to promote develop- 


nt 


Educating for Real Estate 


‘he importance of dealing in real 
state and real estate securities is be- 
g recognized by several universities 
| colleges, indicating the growing in- 
terest in systematic management in this 
The establishment of, real estate 
urses is spreading, 
nting to degrees. 


many of them 
Columbia univer- 
ty expects to put on a two-year course; 
State universities of Illinois and 
Visconsin and Chicago University have 
hecome actively interested in real estate 
urses while the Northwestern Univer- 
is working out what it expects to 
four-year course leading to an 
idemic degree. A dozen other col- 
es are either already giving instruc- 
or are planning full courses that 

ll include not only the study of the 
tor’s profession, but take in also the 


le range of realty securities and 
various financial angles. Of course, 
ourse could avoid this latter factor; 
handling of real estate is so closely 
nnected with the financing of prop- 
es, whether pasture lands, farms, 
lditions, city lots, city buildings or 
rigated lands, that it is essential that 
re be cognizance of these elements. 
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If the colleges can turn uut young men 
who not only know how to sell property, 
but how to appraise it, how to finance 
it and how to deal with the investor on 
a sound financial basis, they will have 
done a great work. Much of such 
troubles as have come in the past have 
been because there was only an elemen- 
tary knowledge of the principles of the 
business and the full effect of processes 
in the financing of real estate opera- 
tions. The knowledge gained in a care- 
fully planned course ought to give to the 
business a high class of representatives. 


Studying Real Estate Bonds 


Any such course must include in these 
times a study of real estate bonds which 
are coming so rapidly into the invest- 
ment field. It is probable that most 
investment bankers who have been con- 
cerned with municipal, government and 
utility bonds or with farm mortgages 
have not yet attained as efficient yard- 
sticks for measuring the real estate bond 
as they have for measuring the more 
common securities. They have learned 
how to estimate worth in the former 
and have a clear knowledge of the ele- 
ments that go into their safe-keeping. 
The real estate bond, being utilized for 
the construction of apartment houses, 
hotels and other buildings in the larger 
cities, yet with an appeal to the invest- 
ing public generally, is younger and in 
its various 


factors are less familiar. 


There must be considered the whole 
field of location, city growth, capitaliza- 
tion and the prospect of paying out 
ahead. This 
calls for good judgment and it is ex- 
tremely essential that there be no mis- 
takes, for the amounts involved and the 


number of investors is large. 


ultimately, many years 


A won- 
derful future exists for this class of se- 
curities if time shows that they are 
placed with intelligence and on a basis 
of eventual liquidation. In every cur- 
riculum should be included intensive 
study of this security and the fullest 
investigation of every element entering 
into it, for the graduates are likely to 
have much to do with it in their business 
life. In many ways it is a most im- 
portant and interesting factor in the in- 
vestment field and its remarkable growth 
in popularity is evidence that it has 
appealed to the man with. savings as 
well as to the capitalist. 





oD 


Without Sympathy 


James W. Etviott and Wirttam C. 
BENTLEY, who headed the Elliott Business 
Builders, have been indicted for the fraud- 
ulent sale of Piggly-Wiggly stock. 

S. E. J. Cox, in addition to having been 
found guilty with old Dr. Coox for selling 
fraudulent oil stocks, faces another sen- 
tence of five years in:the “pen” and a fine 
of $15,000 for having swindled investors 
with his Blue Bird Oil Corporation. In 
limbo Cox is out of harm’s way—that for 
the gullible investor. 














Years 
Without Loss 
To An Investor 


When one considers the 
Forman Record of 39 Years 
Without Loss to any In- 
vestor, little more need be 
said concerning the safety 
of Forman Bonds. | 


Forman 


First Mortgage | 
Real Estate 


BONDS 


are surrounded by every es- 
sential safeguard which the 
most exacting investor stip- 
ulates. And due to these 
facts, it is only natural that 
Forman Bonds are in the 
“preferred class” with thou- 





sano a age 
penal 
sate allah 





sands of prudent investors 
the country over. 


At the present time we 
have some ideal issues in 
denominations of $100, $500 
and $1,000, yielding 6%, 


614% and 7%. Without 
obligation, we will mail 
complete description of 


these offerings, with our 
booklet “How to Select 
Safe Bonds” postpaid. Ask 
for Booklet No. 172. 





GEORGE M. FORMAN 
é& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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A “Close-up” of Famous Players 


(Concluded from page 133) 














cipal base of the company’s operation, 
convey the conviction that its officials view 
the coming year’s prospects with great con- 
fidence. The various plants are now run- 
ning at capacity, which is in sharp con- 
trast to the news of last fall when a com- 
plete shut down was reported. 
Nearly business has an “ace in 
the hole” on which it can call in case of 
an emergency and whose importance and 


every 


value is seldom appreciated until a crisis 
develops it. 
Films on Hand 
FAMOUS hole” 
proved to be the large wzumber of finished 
films it had on hand. 


PLAYERS’ “ace in the 
This reserve stock, 
which comprises the company’s principal 
inventories, and, which amounted to over 
$15,000,000 on last June, enabled it to con- 
tinue its source of profit and at the same 
time shut down on further production until 
a readjustment in operating costs could be 
effected 

3y calling upon this “ace” the company 
closed a drain on its earnings, the benefit 
of which can be better ascertained, when 
the annual report is made public. In the 
meantime it can be guessed from the fact 
that for thou- 
sands of employees were saved and further 
savings are now in effect. 
have come to see the Mr. 
Zukor’s that they must come 
down in their demands to a common-sense 
level of wages. 


several months wages of 
These workers 
soundness of 
contention 


Cutting Down Costs 


In the future the cost of producing a 
moving picture is not going to be as ex- 
pensive as in the past, since the days of 
fabulous salaries for stars is a thing of 
the past. Producers have discovered the 
amusement public can be drawn to the 
moving picture theatres by strong scenarios 
as readily as by stars of magnitude. The 
headliners in the movie picture world are 
also this their 
profession and have become more reason- 
able in their salary demands. New 
are constantly rising, crowding those al- 
ready in the business. 


conscious of evolution in 


stars 


Valentino was not 
People still went to the theatres 
in as great number as before this star was 
eclipsed for nearly a year. 


missed. 


Producers in an effort to excel in their 
productions are devoting more time and 


scenic effect. 
Here is where FAMous PLAYERs stands out 
prominently. The Covered Wagon and the 
Ten Commandments are two striking ex- 


spending more money on 


attained 
when the highest form of technique is em- 
ployed to meet the public demand for the 
best pictures. 

On Wagon, has 
been showing now for more than a year, 
$950,000 was spent before it was ready to 
show to the public. It has been a great 
financial success and is still bringing in 
profits at the rate of $50,000 a week. 


the Ten Commandments, the 
newest FAmMous PLAYERS’ master picture, 


amples of what success can be 


the Covered which 


Before 


and the reigning sensation in the moving 
picture world, was completed, there was 
expended on its filming more than $1,500,- 
000. In the opinion of people best posted 
on moving pictures, this great achievement 
of Cecm B. DEMILLE will turn out the 
greatest financial success yet reached in 
the film world. 


Modern Romance 


The details of the production of this 
picture read like a romance. An old city 
was built for it specially at Guadalupe, 
Cal., 200 miles distant from Los Angeles, 
to which was transported 2,500 people, and 
more than 3,000 animals, horses, camels, 
burros, sheep, goats, oxen, 
chickens, ducks and guinea hens. 


dogs, 
More 
than 350 skilled workmen were employed 
to reincarnate the ancient city of Rameses, 
which Pharao Rameses II forced the 
Children of Israel to build to his glory. It 
required 3,000 costumes and 
$18,000 worth of special harness, of ancient 
design. A wooden wall was built for the 
city 750 feet wide and 109 feet high, and 
the twenty-four wooden sphinxes weighed 
nearly 4,000 tons each. 

Such enormous cost to produce a mod- 
ern picture does not permit of fly by night 
competition. It takes a big bank account 
now to stick in the business. If the Ten 
Commandments approaches anywhere near 
the estimate of its earning power before 
it is ready for the discard, it should gross 
nearly $5,000,000, and probably more. This 
revenue should augment 
profits for 1924. 

Famous PLayers preferred has sold as 
high as $107 a share, the common as high 
as S123 .a This 


cows, 


more than 


the company’s 


share. high spot was 


touched in 1919 when the net earned {or 
the common was $15.24 a share, not much 
in excess of what will be earned for 1923 
With the earning power relatively the san, 
we have the striking contrast of the stock 
selling for less than one-half. The pre- 
ferred stock is also selling low compared 
with the excess of earnings over the diyj- 
dend requirement, which has average) 
more than $45.62 per share. This stock 
is entitled to a good investment rating. 
3esides it has a valuable conversion priy- 
ilege in that it can be converted into com. 
mon stock at $120°a share. 


Capital Not Excessive 


Famous PLAyErs’ capital is not exces- 
sive. Of preferred there is issued $8,970,000 
and there ave 243,431 shares of commo 
with no par value. 

Through its affiliation with 11,006 out of 
17,000 moving picture theatres it has a 
large outlet for its productions. The com- 
pany also operates in every country wher 
moving pictures are shown. It is 
entrenched in its industry. 

As I review the progress made since last 
summer by Famous P ayers, I can only 
come to the conclusion that if the com- 
mon stock was considered low and selling 


well 


out of line last July, it must today be con- 
sidered far more attractive as a specula- 
$66 
share, that is if values count for anything. 
Guenther’s Independent Appraisal 
of Listed Stocks rate the common stock 
of Famous Players “B.” 


tion because it is selling around 


a) 


Radio Corporation 

The Federal Trade Commission has be- 
gun action against Radio Corporation, 
claiming it is a combination in restraint of 
trade. In answer it is stated that center- 
ing the wireless patents under a single con- 
trol promoted much more rapid develop- 
ment of the industry than otherwise would 


have been possible. 





f) 
Uv 
. 


Mutual and Continental 


Arrangements have now been made 
whereby Continental Oil will be taken over 
by Mutual Oil on the basis of four shares 
of Mutual for one share of Continental 
This will not change dividend disburse- 
ment and it is the first time that an out- 
side oil company has ever absorbed one of 
the former Standard Oil units. It is ex- 
pected to be of mutual advantage to bot! 


companies. 





puma 





Current 


assets 
Current liabilities 


Net working capital 








Famous Players’ Net Working Capital Position 


1918 1919 1920 
$9,734,856 $23,708,708 $24,094,952 
,985,218 6,223,355 11,874,415 


17,485,353 12,220,537 





ww! 


1921 1922 1923 
$20,662,811 $18,872,526 $19,061,265 
9,839,589 8,237,069 9,224,082 
10,823,222 10,635,457 9,817,181 
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Harris Bucket Shop Closed 


€@ {HE FINANCIAL WoRLD’S repeated charges that his busi- 


ness was fraudulent confirmed by HARRIS’S own admissions 
to the Deputy Attorney General. 


falo Better Business Bureau at last 

the bucket shop of Mark Harris 
has heen padlocked and will not open its 
This is certain, for Harris 
himself, when questioned by Deputy At- 
torney General Hucu ReEILLy, confessed 
he had been operating a bucket shop; that 
he had been taking orders for listed and 
unlisted securities, but had not purchased 
them, preferring to wait until a break in 
the market, and that he had been making 
misleading and false statements in his cir- 
cular matter and advertising. When this 
brazen confession was submitted to the 
court an injunction padlocking Harkris’s 
tices was immediately granted. 


Tito Bet the activity of the Buf- 


doors again, 


Brazen Swindler 


In the opinion of THE FINANCIAL 
Wor.p, Mark Harris was one of the 
most brazen of the financial swindlers. 
When Mr. GuENTHER included him among 
Pirates of Promotion in the March issue 
{ World’s Work Magazine, 1919, who bat- 
tened on buyers of Liberty bonds, Harris 
had the effrontery to institute a libel action 
against the magazine, charging it with hav- 
mg slandered his pure white reputation. In 
every way he tried to secure a retraction, 
fearless publishers of World's 
l!’ork would not budge, and when his case 
was ready for trial, he withdrew it for 
reasons now patent in his own confession. 


but the 


Long before Mr. GUENTHER exposed 
World’s Work he had ear- 
marked him a crook in THE FINANCIAL 


Wo IRLD, 


HARRIS in 


He came to the office one day 
very indignant, but his anger soon sub- 
sided when he was informed he had in his 
employ the notorious “PEANUT” RoBINSON, 
who had just finished a term in the Still- 
water, Minn., Penitentiary for swindling, 
and was further confronted with unmis- 
takable evidence that the dividends, which 
he was paying on Majestic Ol stock, 
were fraudulent and were being paid out 
{ the proceeds from stock sales. 


Busy Buzzing Bee 


Before MARK Harris engaged in the 20 
Partial Payment stock brokerage business 
he was not unlike a busy bee extracting 

ney out of suckers for his numerous 
‘ake promotions. The Deputy Attorney 
General gives a list, mentioning the Ar- 

lia Tractor Corp., Plendor Porcupine 
Mines, Kentucky Producers and Refiners 
. Cobalt Provincial Mines, Silver Mu- 
Automatic Tractor Corp., Leibold 
Candy Co., Castle Oil & Gas’ Co., Harris 
| Lease Co., Associated Oil Syndicate, 
ris Development & Expansion Syndi- 
Harris Oil & Exploration Syndicate 


February 2, 1924 


( 


and’ Majestic Oil. He did not include the 
fraud, Crown Oil Co., on the wings of 
which FuLLER and McGee flew on a direct 
course to jail. 

All these companies were nonentities so 
far as any profits or legitimate dividends 
accruing to the thousands of dupes Harris 
roped into them in his career of 20 years 
as a financial fake. 

Harris conceded he has accumulated 
around $300,000 since he has been in busi- 
ness. This is not a correct statement. 
What he means he has saved out of his 
stealings this amount of money. In face 
of his confession it would seem that the 
arm of the law could reach far enough to 
recapture this loot and restore it to his 
victims. When this is accomplished then 
he should be sent to the penitentiary where 
such vultures properly belong. 








| TOOKER, GILBERT & CO. 
120 BROADWAY, NEW YORK 
| TELEPHONE: RECTOR 1480 





THE UNDERSIGNED ANNOUNCE 
THE FORMATION OF THE ABOVE 
FIRM FOR THE TRANSACTION OF 
A GENERAL BUSINESS IN INVEST- 
MENT SECURITIES 
MARCK L. TOOKER 
EDWARD H. GILBERT, Jr. 


GRANVILLE WHITTLESEY 
Special Partner 


February 1, 1924 
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PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
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In the Boardroom 
(Concluded from page 147) 
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a good plan their marks and rubles will 
shoot up.” 

—Mr. Ticker: “Then, Tape, your idea 
is, if you follow the crowd some money 
could be made, provided one got out in 
time ?” 

—Mr. Tape: 
Ticker. 
does.” 

—Mr. Ticker: 
for that ‘If,’ 
at the races? 
wait 


“That would be my idea, 
Then, unload before the crowd 


“An excellent idea, but 
Why not pick a long shot 

You would not have to 
so long to make a good killing. 
Anyway, Tape, if you do not hit the nail 
on the head your agony would be cut 
short, for you would know in a few hours 
what a ‘dead one’ you picked.” 





* *¢ * 
—Mr. Tape: “I see it is 3 o'clock, 
Ticker.” 
—Mr. Ticker: “By jove, it is! See 
you tomorrow.” 
—Mr. Tape: “Good night.” 
DIVIDENDS 





PACIFIC GAS AND ELECTRIC CO. 


38th CONSECUTIVE QUARTERLY DIVI- 
DEND ON FIRST PREFERRED STOCK 
The regular quarterly dividend of $1.50 per 

share upon the preferred capital stock of the 

company will be paid by check on February 

15, 1924, to shareholders of record at close 

of business January 31, 1924. 

The transfer books will not be closed. 
Twelve Months to November 30, 1923 
CN 6 bo Sa xice een enswecc $39,703,879 
UGG. GEUOP GHG COB... ec ccstvevcecns 16,558,422 

Surplus for preferred stock after 


prior charges and depreciation... 6,695,883 
Dividends paid on preferred stock.. 3,103,219 
PUT ii sinc ee ie deemed srebeeves 3,592,664 
Earned per share of preferred stock 12.33 


Dividends paid 15th February, May, August 
and November. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California, 


Investors everywhere use 


MOODY’S 
RATINGS 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stoek Exchange 


300 N. Broadway St. Louis Mo. 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














fi CHATHAM 100 Years of Commercial Banking ! 
pHEN, CHATHAM & PHENIX 
NATIONAL BANK 
TION’ Capital, Surplus & Profits $20,000,000 
NATION 149 Broadway, Singer Bidg. 
grveswanem, And 12 Branches 


























Continental Gas & Elec. Corp. | 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 























DIVIDENDS 


CHILE COPPER COMPANY 

The Directors have this day declared a dis- 
tribution of 62% cents per share on the Cap- 
ital stock of the Company, payable March 29, 
1924, to stockholders of record at the close of 
business on March 1, 1924. 

New York, January 22, 1924. 

Cc. W. WELCH, Sec’y. 
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= Representative active stocks as of Friday, February 1, 1924: vee a 36% 25% St. Louis Southwest. 365% 8 
eek’s sales Saturday, 782,730 shares; Monday, 1,386,1 79 shares; 1.50 Q 95% 84% Southern Pacific 87% g 
I uesday, 1,068,668 shares; W ednesday, 288.468 shares; a 39 24% Southern R’way .... 3% 7 
rhursday, 1,242,582 shares; Friday, 1,220,192 Shares. “ ee Ns 29% 14 Texas & Pacific..... 21% 
.50 Q 144% 124% Union Pacific ...... 124 1 
MISCELLANEOUS eu 4 12 TU, WEEOER wc csvocecss 12% 121, 
; Previous Fri- 15 8 Western Maryland 10 A 
Divid. . Ww hen ; 1923 NAME of STOCK Friday’s day’s 20% 12 Western Pacific .... 15% , 
Rate, $ Paid at or id - Close — 10% 6 Wheel. & Lake Erie. 8% 
‘oe be 1% 4 Soe TRUCE cs si00s 9% %% 
1.06 Q 80 59% Allied Ch. & Dye 72 72 OILS 
1.00 Q 51% 37% Allis Chalmers ..... 48% 49 vs = 35 9% Barnedall. A. ...... 17% 17% 
“ee ; 34% 10% Amer. Agr. Chem... 15 15 35c¢ Q 29 % 17% Cellf. Petrol .....<- 27% 27% 
1.25 Q 107% 73% Amer. Can ......... 111% 120% - 62% 22% Cosden & Co. ...... 37% 6% 
ee aon 13% 6% Am. Hide & Leath... 12% 11% 54 23 General Asphalt 44% { 
1.75 Q 122 78 Rit NE eS a 5 oo 884 92 19% 7% Invincible Oil ..... 15% 14 
is 33% 16 Amer. Int. Corp..... 23% 24% 3% % Kansas & Gulf..... % 
1.0 Q 97 76 Amer. Radiator 102% 103 5% 59 5% 17% Marland Oil ....... 39% 
25 Q 9% 4% Amer. Safety Razor. 6% 61% 235 5% Mexican Seab. Oil.. 16 
7A 21% 10% Amer. Ship & Com.. 13% 14 o* a 12% 3% Middle States Oil... 6% Hig 
oe oa 85 48 Amer. Sugar ....... 56% 5614 1.00 5S. A. 521 31% Pacific Oil ......... 523% 04% 
3.00 Q 161% 140% Amer. Tobacco 151 154% 2.00 Q 93% 53 Pan-Amer. Petrol. 52% 48 5, 
1.75 Q 109% 65 Amer. Woolen ..... 76% 72 50 Q 695% 19% Phillips Petrol ..... 39% 39% 
1.00 Q 89 62% Assoc. Dry Goods... 84% 89 = a= 6 1% Pierce Oil .......-- 3% 3 
nes 3% % Atlantic Fruit ..... 1% 1% 37% Q 32 Sa Oe cise on eeeus 24 244 
id 34 gee Cae ee Oe 15% 16% 25 Q 19% 12% Shell Union Oil..... 17% 19 
35% 17 Austin Nichols ..... 27 26% 50 Q 39% 16 Sinclair Consol. .... 24% 
10% 3% Booth Fisheries 6 6 am — 6% 2 Superitr eee 3% sy 
wal a 40% 95, Central Leather 17 15% 75 Q 52% 345% Texas Company . 44 444 
1.75 Q 63% 65% Coca-Cola .......... 15% 74 25 Q 24% 5% Texas Pac. C. & O.. 13% 125 
ad 8 35% 20 Col. Fuel & Iron.... 29 28 3 se e% 14% 1% Tranmscoent. Oll .....» 5% 51, 
1.50 Q 97 % 67 Comput. Tab. Rec... 96% 100 .50 Q 30% 20 White Eagle Oil.... 26 % 27 
5 ee 14% 6 Come, Tertile .....<. 7% 7 .* 5% % White Oil ......... 1% 1's 
1.00 Q 57 42% Continental Can. 56% 
1.50 Q 160% 114% Corn Products ..... 183 _ ” STEELS or 
; . 20 8% Cuha Cane Sugar.... 16 5% fiat Q 40 ’% 31 % Amer. Steel Fdy.... 38% b, 
75 Q 37% 23  Cuban-Amer. Sug.... 36%  ! hSlhlCUk [6 oo ob te 
ie ae 81% 20% Davison Chemical 605, +09 Q 84% a ia Crucible Steel ..... 67% ae 
1.25 Q 115% 89% Eastman Kodak ..- 110% 1.00 Q 104% 65% Gulf States Stl. -++ 84% st 
1.00 Q 67% 52 ak eee mes... 68 2 611 af 5% % Hydraulic Steel .... 1 1 
1.25 Q 94% 58% Endicott Johnson 65 64__ 58 %4 8215 Iron Products ....+« 51 49 
2 00 Q 93 52 Famous Players 66% 655% 33% 21%. Midvale Steel ...... 30 5% 327 
2.00 Q 202% 167% General Electric ... 221 216 : 1% Penn Seaboard Stil.. 3% 3 
te 47 18% Inter. Mer. Mar., pfd. 31% 33% = See oe ee aS $y 
10% 10% Inter. Nickel ....... 135% 141 oe oS ie see ee & Steet... see | 
585, 27% Inter. Paper ....... 39% 375% — Q 109% 85% U. S. Steel......... 104% 1065 
sk 63% 20% Jones Bros. Tea..... 25 % 25 1.75 Q 123% 116% U. 8. Steel, pfd..... 120% 119 
2.00 Q 189% 110 es aaa 290 2951 
40 Q 21% 14 > ae 17% 16% 1.25 Q 69% 51% scan 59% 603 
3.00 Q 182% 146 Lorillard, Pierre 170 166 75 Q 53% 32% Anaconda 38% 8, 
be am Pier é 32 DOOMED S540 s0000% 
oe 40 ; 21 Mallinson & Co 29% 2 ae ok 37% 12% Butte & Sup. Cop 18% 18% 
- — 26% 18% Montgomery Ward 25% 1.00 501 5 1 ‘ >¢ 75 71 
a4 6 ot “4 cat Ws Y =. P Q b 36% Cerro de Pasco..... 47% $7 
ae ear “4 oa . ~emerage 4 os 53% 62% Q 30% 34% Chile Copper .....s- 27% 27 
oe a 67% 4( Nat. Cloak & Suit 62% ae ~ 31% 14% Chino Copper ...... 19% 18 
1.00 Q 73 35 Nat. Enam. & Stamp. 433 43% 50 201 7% i 7 
“eed > sais Prd a ; om 3 Se 5 Q 20% 17% Dome Mines ....... 17% 18 
a = a o- tet ead tetseeeee 149 146 % : os 43% 23% Inspiration Copper .. 27 265 
0 Q 17 &% 58 ittsburgh Coal 62% 61% 75 Q 45 29% Kennecott Copper .. 36% 37 
7 Q 134 : 47 Postum Cereal ... 5% 53% 50 Q 30% 20% Miami Copper ..... 23% 231 
1.25 Q 69% 41% Punta Alegre Sug 59% 59% .50 S. A. 14 7% Mother Lode Mns... R14 RX 
ve 92% 65% Sears Roebuck 921% 961% 18% 9% Nevada Con. Cop 12% 13 
sos * 15 7 Submarine Boat 105% 10% 17% 9% Ray Con Copper a 113, 11 
1.50 Q 65 53%, Texas Gulf Sulph 64% 63% . = 12% 4% Seneca Copper rer 6% 5Y 
FS as cs tha . * ete Products 6s 69% 25 Q 12% 8 Tenn. Cop. & Chem.. 9%4 sy) 
. ou < a i 7 sets 82% 84% 1.00 Q 76% 55% Utah Copper ....... 661 65 
> 2% . S. Foo roducts. 3% 2% 
“eu i 73% 40 U. S. Ind. Alcohol 78 81% PUBLIC UTILITIES 
2.00 Q 106 88% U. S. Realty & Imp. 100% 106% 2.25 Q 128% 119% Amer. Tel. & Teleg.. 128% 128 
cape Ae 64% 30% UC. S. Rubber....... 41 28 65 Q 37% 30% Columbia Gas & E.. 36 7 
.50 Q 23 12 Vivaudou, Inc. wae 18% 13 1.25 Q 695% 56% Consolidated Gas 655% 6% 
1.50 Q 67% 52% Westinghouse Mfg.. 64% 631 1.00 Q 76% 63 Montana Power .... 62% 6 
ee as 14 2 Wickwire Spencer 414 4 -50 Q 24% 17% North American ... 24% 245% 
2.00 Q 290 199% Woolworth ......... 295% 295 2.00 Q 94% 73 Pacific Gas & E.... 95 944 
fe 40% 19% Worthing P.&M.... 29% 29 1.75 Q 97% 86 Peoples Gas, Chic... 95% 97 
1.00 Q 50% 41 Phila. Company ce we 467 
, RAILROADS 1.00 Q 51% 41% Pub. Serv. Cor., N. J. 43% 12 
: vod ea 105% 94 Atch., Top. & San. Fe 98% 101% 1.75 Q 119% 101% Western Union Tel.. 110% 111%2 
3.5 S. A. 27 109% Atlantic Coast L... 114% 1147 
1.25 Q 60% 40% Baltimore & Ohio... 58% 58% 00 EQUIPMENTS . 
2.50 Q 160 139% Canadian-Pacific 149% 148% a Q 189 148% a Soe es aee iad 174 % aa? 
2.00 S.A. 76% 57 Chesapeake & Ohio.. 73% 741 rs “ 1% CK Amer. Locomotive 14% hes 
38% 19 Chic. & E. Illinois... 25 241, 3.50 S.A. 144% 110% Baldwin Loco. ..... 125% 124 
wae ee 100 Q°T4% 58 Lima Locomotive .. 7 64 
26% 11% Chic., Mil. & St. P 165 16M, = < oo 2 ullman Co. ......+% 1243 : 
= sg ys 8 A 
= a 451% 20% ( hic . MiL&St.P., pfd. 261% 26 MOTORS AND ACCESSORIES 
2.00 BS. A. R8 47% Chic. & Northwestern 65613 521 60 22% 
. 37% 19% Chic.. R. I. & Pae +P. 5218 ape ¥- 60 22% Amer. Bosch Mag... 34 454 
3.00 a. * +! 60% ag RLAP. santa at, i a Q ae 43 Chandler Motors .. 62% Po 
. . 5 / . R.L&P. 6% . 66% 7 2.50 ¢ 9121 ¢ “ishe , 74 
0 Q 130% 109% Del.. Lack. & West 1131 1121 20 Q 17% <4 bi tee 
2 ye] at. > 2% . C 4 12% General Motors : 
. a " a - % oe ug hid cs PR A Sear - 255% 27% 1.50 Q 90 78% General Mot 6% Deb. .) 
“.8 Ss. A. : 0 5% z Northern, pfd.. 58% 58 5% ; 73 ; ic 7 
1.75 Q 117% 995, Illinois Central .. 103% 103%, 75 Q 328 i tag Me ee 7 
= ‘ 24% 15% Kansas City South'n. 19% 19% 25 Q 29% 15% Hupp Fi gay 
R7M% Q 71% 54 Lehigh Vallev 71% 71 : 62% 20% Kelly S winetela .. Q 
2.50 S.A 155 84% Louisville & Nash SRY, R914 111 “15 Keys - — 
17 9% Mo., Kan. & Texas.. 12% 1° ay 50 Q 21 Hg 11% a oye bart 13. 4 
2. , 49 22% Missouri Pacific, pfd 32 2314 1.50 Q 94 zl 581 Ma *k Tr nat “4 ei 
1.75 Q 107% 90% N. Y¥. Central 103 04% 2 e y, li ape spor : 
. 76 ; B ee Al. 2... 104% 63% 36 Maxwell Mot., A.. 
it » 117% 100 Norfolk & Western... 106 1061 21 10% axw 
75 Q 47% 40% Pennsylvania R. R 441 44% ise 7 15% 534 eae a 
1.00 Q 47% 36 Pere Marquette 43% 4 » 8 2.50 Q 124% 94 . ere Fg . 
. os 50% 33% Pitts. & W. Va 44 5 2.00 ( 9 ar 5 ¢ 4 ~ nba veg 
1.00 Q 811 68% Reading — ot . = 2 94% 5914 Stromberg Carbu. 4 
814% 8 le Reading ......... 57% 56% 2.50 Q 126% 93% Studebaker ........ l 8 
7% 4% Seaboard Air Line 71 73 1.00 ( eae DS Thi 
97 1e8 yg pened has ae, 7% . a) Ke 45 White Motors ..... 
2 ;, St. s-San ran 22% 21% os 11% 5 Willys Overland 
DIVIDEND 
S DIVIDENDS DIVIDENDS 
STANDARD SANITARY MFG. CO } ishi 
Pittshargh, Pa. REPUBLIC OF CUBA Gumther Fubtihing Compeny 
TY} Direct Ea oe “ igh Four and One-Half Per Cent New York, Jan. 12, 1924 
l¢ rectors of 11s ‘ompany ive this . ¥ i 
baw deukens Bihan pPirrinresm. % "“stetieena Gold Bonds Due 1949 The Board of Directors have declared 48 
1%% on the Preferred Stock, also dividend of (External Loan.) annual dividend of five per cent (5%) on the 
$2.50 per share on Common Stock. Checks will Coupons due February 1, 1924, of the above preferred stock of this Company, payable 
be mailed not later than February 15th to 3onds will be paid on presentation at our February 15, 1924, to preferred stockholders 
stockholders of record February 7th es “SPEYER & CO of record at the close of business January 
J. W. OLIVER, Secretary. os, ieee 
$16,500,000 aa a ; a % F. W. BRANDT, 
New ork, January 31, 1924. Secretary. 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor pb. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 
in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 


Che 
FINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 





Street No. 


City 























To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letiers pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 

“‘Twenty Minutes Well Spent” is the title of a two-page folder now 
ready for distribution. It is written in plain, understandable 
language with the thought in mind that all who read may profit. 
The information contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 

“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 

“Municipal and Railroad Bonds’”—A weekly listing of high grade se- 
curities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“How to Select Safe Bonds’”—How to make eight tests that prove the 
Safety of every investment is told in a booklet as above titled. 

Bank and Trust Company Stocks—ls the title of a circular prepared by 
a New York Stock Exchange house specializing in this class of 
Securities. 

Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high grade 
railroad stocks and a comprehensive table showing the income 
yield of stocks. 

Public Utilities—An Investment Banking Company specializing for 
many years in high grade electric light and power securities, 
has prepared for distribution, in a booklet entitled “Bond 
Topics,” an attractive selection of these desirable securities. 

List of $100 Bonds—A New York Stock Exchange house specializing 
in $100 bonds has prepared a list of railroad, industrial, public 
utility and foreign bonds of this denomination at prices to 
yield from 4.40% to 9.80%. 

“Qdd Lot Trading’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by a New York Stock Exchange firm spe- 
cializing in ‘‘Odd Lots.” 

Income Tax Booklet—Income tax returns must be filed not later than 
March 15th. This 24-page booklet simplifies the task. Latest 
amendments, also deductions, exemptions, calculation tables, etc. 

“Serving a Nation” is the title of a large booklet telling by photo- 
graphs and text a very interesting story of the Cities Service 
Company; well worth sending for. 

“The Premier Investment’’—A booklet that details the information you 
have desired about Real Estate First Mortgage Bonds, covering 
the subject in a very readable manner. 

Partial Payments—The partial payment method of purchasing good 
securities in odd lots and full lots on convenient terms is ex- 
plained in a booklet issued by an old established New York 
Stock Exchange firm. 

Foreign Exchange—A current issue for distribution discusses the 
future trend of foreign exchange. 

$100-$500-$1,000 Bonds—A comprehensive circular describing new 
offerings to yield from 6% to 64% has been compiled by a 
large company specializing in real estate investment mortgage 
bonds. 

A New York Stock Exchange firm has prepared for distribution a 
market review of Standard Oil stocks which shows the cash divi- 


dend record and price range of those stocks for the past twelve 
years. 

































































Contributing to the merit of many 
rustworthy cars 
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ENERAL MOTORS makes the Buick, Cadillac, 

J Chevrolet, Oakland, Oldsmobile passenger and 
commercial cars and GMC trucks. It also makes many 
essential automobile parts and accessories. 

But General Motors is-not self-contained. It buys 
hundreds of millions of dollars’ worth of materials from 
thousands of different concerns throughout the world. 
And it sells a large portion of its output of parts and 
accessories to other automobile manufacturers, thereby 
contributing to the merit of many other trustworthy 
cars. 

Thus General Motors is both a world-wide buyer 
and a world-wide salesman. Its prosperity is Insepara- 
bly linked with the success of thousands of industries 
all over the land. 


-A General Motors booklet will be mailed you, if a request is directed to 
the Department of Publicity, General Motors Corporation, New York 


GENERAL MOTORS 


BUICK + CADILLAC + CHEVROLET * OAKLAND + OLDSMOBILE + GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Bal] Bearings 
Hyatt Roller Bearings + Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differential Gears . Lancaster Stee] Products 
Inland Steering Wheels . Klaxon Horns . Jacox Steering Gears 
Dayton Wright Special Bodies + Delco-Light Power Plants and Frigidaire 


United Motors Service provides authorized national service for General Motors accessories + 
General Motors Acceptance Corporation finances distribution of General Motors products + 


+ General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 
































